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@ . REPUBLIC STEEL CORPORATION 


MANy companies installing Teletypewriter Ser- 
vice find it pays for itself in the economies it 
makes possible. 

Form writing is one of its several cost-cutting 
features. By this method, two separated offices 
not only can communicate instantly with each 
other in writing, but they can make identical 
copies at each end of the connection . . . on simi- 
lar printed forms of orders, invoices, shipping 
reports, etc. 

For the Republic Steel Corporation, this 
(1) eliminates errors, so costly where large orders 
are in the process of production; (2) eliminates 
retyping; (3) saves time of office and plant em- 
ployees; (4) promotes better production control ; 
(5) eliminates checking and other steps and 
speeds up the whole procedure of handling 
orders; (6) makes it possible to absorb 
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additional orders without increasing the cost 
in proportion. 

“The savings over former communication 
costs, together with those resulting from the 
elimination of certain steps in order routine, are 
almost enough to pay for our entire teletype- 
writer system,” says an official. “But probably 
more important are the immeasurable benefits, 
such as better service to our customers and the 
increased efficiency which comes from closer 
co-ordination between our many units.” 

Smaller companies profit from Teletypewriter 
Service as well as larger ones. Your local Bell 
Company will gladly have a representative show 
you the benefits which your company might gain. 
Just call the nearest telephone office. There is no 
obligation. 


the subscriber’s own forms 
ey are teletyped between o, on 
Telety pewriter Service, orders and reports 
oe By means of Bell System 
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Special Features This Week 


The President’s Remaining Money Tools - - - - - 
Ww Recent developments in Washington have strengthened 
the ranks of the radical currency inflationists. Do we need 
more legislation in this matter, or are the powers given the 
President sufficient to cope with all emergencies? 


The Stock Exchange Buckles on Its Armor - - - - 350 


wv A discussion of how the proposed Fletcher-Rayburn stock 
exchange regulation bill will affect every one of 25 million 
security holders. 


Where the Utilities Stand Now - - - - - - - 
w The flood of political antagonism against the utilities 
has obscured their actual position in the economic structure 
of the country. But what is their present status and how 
will they share in the general recovery of business? 


Aa Unusual Oil Stock - - - - = «© 


wv Despite unsatisfactory conditions during much of 1933, 
Phillips Petroleum was able to show the largest sales in 
its history. An analysis of the bookkeeping charges made 
by this company at the close of last year reveals the reason 
why increasing earnings are in prospect. 
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The New Deal Comes to the South - - - - - - 
Ww The influence of the New Deal was largely responsible 
for the favorable increases in earnings shown by the south- 
ern rails last year. Will this record be repeated in 1934? 
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A Promising Office Equipment Issue - - - - - - 354 
W On the basis of recent earnings, Remington-Rand has 
apparently turned the corner. What factors indicate a 


further recovery in earning power? 


Contrasts Among the Milling Stocks - - - - - - 
vW The wide divergence in the yields and price-earnings 
ratios of the leading milling shares provides a basis for the 
selection of the two more attractive issues. 
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In Coming 
Issues: 


ONSIDERABLE confusion appar- 

ently exists in the mind of the aver- 
age investor concerning the exact status 
of the copper industry. On one hand 
he is told of large accumulated surplus 
stocks of the metal. From other sources 
come reports of increased use of copper, 
and sales at prices considerably higher 
than those of a year ago. The entire 
situation is now in process of study by 
staff analysts, the results of which will 
be presented in an early issue. Definite 
advice concerning individual copper 
shares will be included, 


ARNINGS results reported for last 

year by an important industry were 
lower than those for 1932, but among 
the individual statements considerable 
differences appeared—differences of suf- 
ficient importance to warrant shifting of 
funds from the issue that has been the 
acknowledged leader of the group for 
many years. A discussion of this situa- 
tion is being prepared for appearance at 
an early date. 


WO of the country’s important en- 

terprises developed financial difficul- 
ties during the depression, but recent 
trends suggest that the threat of receiv- 
ership may be only a bad dream. Their 
securities are currently selling at de- 
pressed levels, but listing of the uncer- 
tainties should find adequate reflection 
in market prices. These situations have 
been analyzed, and the longer range po- 
tentialities- of the various classes of se- 
curities discussed. 
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your Portfolio 
Early Market Prospects 


HETHER you buy securities mainly for income or primarily for profit you must pay / 
close heed to the market trend. Declining quotations may foreshadow a drop in your , 
income or a loss of capital. But what appears to the casual observer or inexpert 
student to be a definite change in trend may be only an incidental interruption of a broad : 
advance, a setback of merely technical origin. u 
In recent weeks the security markets have been undergoing an internal adjustment, and a 
may be counted upon now to enter actively on a new phase in which determinable business and ti 
other developments vitally affecting the value of individual securities will be discounted. r 
Many issues will lag behind the new leaders as a result of having over-appreciated the possi- ; 
bilities. Others, having gauged conditions more accurately, should resume their progress ‘ 
upward or continue to decline. Still others, which figured unimportantly in preceding market 8 
phases because of uncertainties that now have been removed, will respond to the revised t 
appraisal of their prospects. n 
T is in such situations as the current one that foundations are laid for substantial profits, P 
but to participate in the benefits of this next investment phase you must strike out at once, ’ 
for the real returns in business and in investment, as in every other avenue of human ac- 
tivity, are gained by the pioneers, not by the stay-at-homes. You cannot afford to continue t 
Now Is a casual attitude towards your investments. Your moves must be well calculated. c 
the Time To serve those investors who cannot give their full time and attention to the study of 0 
to Act! current investment data and their interpretation in terms of dollars-value, The Financial P 
World Research Bureau is available. It is your investment laboratory. Investors whose ‘ 
portfolios are registered with us for direct, personal supervision are guided in a program 
prepared especially for them. Portfolios existing at the time the investor enrolls are analyzed, . 
and after a thorough consideration of every factor in the client’s individual situation we k 
suggest the exact revisions necessary. From time to time thereafter, as conditions dictate, a 
the portfolio is adjusted to the constantly shifting outlook. There are no group advices. t 
Every recommendation is a special, individual suggestion, fitting only your program, and f 
designed to maintain your portfolio in proper balance. The supervision is carried on through ‘ 
personal correspondence. ‘There are no telegraphic “act-quick” advices, which only serve t 
to concentrate buying or selling orders and upset the equilibrium of the market. , 
NROLL now as a client of the Research Bureau and let us guide you in building up 8 
or recovering your capital and increasing or retaining your income. You will find the $ 
procedure simple, for it has been perfected by years of concentration on the problem of 
investor-guidance. You merely register with us the complete list of your securities with their r 
cost, provide us with all the necessary data regarding your resources, requirements and objec- 
* tives, and then follow the direct, positive recommendations as they come to you. The cost is t 
moderate—$100 for a full year of supervision. There are no “extras.” | 
a 
] 
a 
| J FINANCIAL WORLD RESEARCH BUREAU ¢ 
| 53 Park Place, New York, N. Y. ies t 
Please send me sour pamphlet that explaine (without obligation to me) how, your personal | coday and we will immediately 
| investments (showing the number of shares and their original cost) to guide you in telling me just | as, your —— and make J 
how The Financial World Research Bureau will help me to build up my capital and increase my income, the first recommendations for t 
| : | establishing your portfolio on 
a more profitable basis. t 
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The 


Market Situation 
qHIGHLIGHTS P 


Further evidences of improving business 
have not been sufficient to offset legislative 
considerations and attract active public in- 
terest in stocks. Fundamentals continue to 
be favorable to the owner of good securi- 
ties, and groundwork is being laid for price 
improvement later on. 


A.ruouGu little attention was paid to it by the 
stock market other than academic interest, last week’s 
announcement of ‘Treasury financing plans _fur- 
ther stimulated the market for bonds, the coupon rate 
and the life of the issue being interpreted as favorable 
to the general investment outlook. Bond prices have 
recently resumed the advance which was temporarily 
interrupted around the middle of March, and last week 
stood at a small fraction below the highest yet at- 
tained this year. The explanation is, of course, that 
money rates continue at very low levels and give 
every indication of remaining there for some time to 
come. Supply of new issues is still effectively shut off 
by the Securities Act. Probability of modification of 
the latter grows weekly, and although necessary 
changes would of course be followed by a large flow 
of new offerings, the funds so raised would go in sub- 
stantial part into the capital goods industries, round- 
ing out the forces working for general recovery and 
assuring good progress along sound lines for a num- 
ber of years to come. Thus such a legislative change, 
although augmenting the supply of media for utiliza- 
tion of investment funds, would in the long run be a 
fundamentally favorable development for the general 
investment situation. Enactment of further infla- 
tionary measures by Congress would, of course, be 
bearish for high grade bonds, and those who under- 
stand the longer term implications thereof hope that 
such a development can be avoided. 


Tue share markets have had the advantage of con- 
tinued favorable trade statistics, but the pall of legis- 
lative uncertainty has prevented the appearance of 
any significant amount of active public interest. 
Indications are that the spring peak in industrial 
activity has not yet been reached, and under ordinary 
circumstances such a prospect could be counted upon 
to provide important encouragement to the course of 
stock price movements. Just now, however, it ap- 
pears that the developments most needed to terminate 
the lethargic state of the market are further indica- 
tions of modification of some of the aspects of the 
NRA program, settlement of the highly disturbing 
stock exchange control bill and evidences of some 
change in what seems to be a policy of the Govern- 
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ment to have a finger in every conceivable form of 
business enterprise. Thus it is clear that security 
price prospects for the immediate future hinge on 
developments within the Government much more 
than they do on business and economic fundamentals. 
The latter factors are satisfactory; the investor will do 
well to keep his eyes on the trends at the Nation’s 
Capitol. But in appraising the developments there, 
one must bear in mind the fact that to a large pro- 
portion of the membership of Congress the most im- 
portant thing is reelection in the fall, and in many 
cases energies are being directed more toward that 
end than toward the legislative business at hand. 
The natural desire to get back home to lay plans for 
the election campaigns suggests that the present ses- 
sion of Congress will not be a prolonged affair, and 
adjournment will doubtless provide a bull point for 
business and markets alike. 


Tue head of General Motors stated the case accu- 
rately last week when he said that industrial recov- 
ery is underway with “irresistible force,” although 
progress might be accelerated or retarded by govern- 
mental influences. The longer term outlook for busi- 
ness activity and corporate profits provides every 
encouragement for the retention of good grade com- 
mon stocks, representing sound companies operating 
in essential industries. Dull markets may conceivably 
continue for some time longer, but the exercise of 
necessary patience during a few weeks or so should 
be amply rewarded over the longer term future. 
Modification of some of the more objectionable fea- 
tures of the stock exchange bill seems to be in progress, 
and appearance of a really sound measure alone could 
readily provide the impetus necessary to break the 
market stalemate and warrant further active accumu- 
lation of stocks which occupy advantageous positions. 
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The Trend 
Things 


Digest and interpretation of current 


business and financial developments 


A comparison of the figures shown by 


No Gain reporting Federal Reserve member banks 
In Bank discloses the fact that there has been no 
Credit important change in outstanding bank 


credit in the past year except, of course, 

in the item Government securities. In an 
entire year, the net change in other securities held amounts 
to only $2 millions. Loans against securities are down $130 
millions, despite the fact that security prices are substan- 
tially higher than a year ago, and commercial loans declined 
$41 millions, although business in the meantime has risen to 
much higher levels. Of course, Government funds have taken 
the place of private capital in numerous instances, but the 
fact remains that a great part of the general improvement 
that has occurred in the past twelve months has been ac- 
complished without banking aid. So far as Government 
activities in the fields of bank deposits and investments are 
concerned, the banks’ holdings of Government securities 
have risen $1.6 billion and Government deposits have in- 
creased $1.1 billion in the past year. The $1.4 billion Govern- 
ment deposit account will doubtless be cut somewhat in the 
April 21 statement, inasmuch as those holders of Fourth 414s 
who do not accept the new bonds offered in exchange April 
15 will be paid off in cash. 

The Government has gradually been taking steps to cor- 
rect its debt structure, which has been topheavy with short 
term issues, the current operation following last month’s 
offer of four year bonds in exchange for the short term 34 
per cent certificates. Of the total Federal debt of approxi- 
mately $26 billions at the present time, only a little over $15 
billions is represented by long term bond issues, the re- 
mainder constituting bills, notes and certificates having ma- 
turities up to four years. The fact that financial operations 
of such magnitude remain to be negotiated during the next 
several years is one reason that the Administration, at least, 
probably wants to disturb the public’s confidence in the 
nation’s monetary system as little as possible by radical 
changes in the present structure. 


A central bureau through which would 


Securities pass all statements by government officials 
Act Is An would at least prevent such things as 
Obstacle Representative Rayburn (whose name is on 


the pending stock exchange control bill) 

stating that the Securities Act is not pre- 
venting the sale of securities and that “Money is too timid 
yet to invest in anything. . . .” while the head of the 
RFC tells the country that capital is looking for good lend- 
ing opportunities. Examination of the facts of the matter 
bears out the latter opinion. 

Municipal and state-loans do not, of course, come under 
the control of the Securities Act. In the first two months 
of this year such publicly offered loans totalled $117 millions, 
a figure which compares with $53 millions for the same period 
of last year, $173 millions for the 1932 period, $170 millions 
for the 1931 period and $191 millions for the 1930 period. 
Thus we find that offerings of this type of security in the 
two months this year amounted to 80 per cent of the average 
for the corresponding months of the four preceding years. 
That is by no means a bad record. 

But now let us look at the figures for corporate offerings 
which do come under the Securities Act. The two months 
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so far this year for which compilations have been made by 
the Chronicle brought forth only $22 millions, comparisoy 
with corresponding periods of preceding years being §] 
millions for 1933, $92 millions for 1932, $668 millions fy 
1931 and $1,198 millions for 1930. This year’s total amouigt; 
to only a fraction over four per cent of the four-yeg 
average. 

If those figures seem at variance with the data published 
by the Federal Trade Commission showing security registry. 
tions of $501 millions since the effective date of the Securities 
‘Act, the reason is not far to find. That figure includes , 
very large proportion of such things as certificates of deposit 
arising out of reorganizations and securities of fixed inves. 
ment trusts which (because they in turn purchase already 
existing securities) represent no additions to the flow of ney 
capital. And, of course, that figure also includes a larg 
number of such insignificant enterprises as would never he 
included in the Chronicle’s tabulations. 


Few of the price index compilations have 


Automobile shown any significant change during the 
Output Still past month or so, but fundamentals work: 
High ing for higher price levels remain as potent 


as ever. Wages are still in the ascendency, 
and must be followed by mark-ups in 
prices of goods sold; developments in the steel and auto. 
mobile industries reflect this situation. Steel companies have 
already announced price increases to take care of recently 
granted wage raises, and several of the automobile makers 
have followed suit with indications that others will soon 
take similar action. As between the two types of business, 
however, the immediate effects on earnings promise to differ. 
Steel orders can be placed at old prices during the ten days 
preceding the price rise, for delivery during the current 
quarter, and thus this industry may not show much reflection 
of the better prices until its third quarter’s earnings. The 
automobile companies, on the other hand, are under no such 
handicap and a five per cent increase in the price of a- $500 
car will in most cases take care of the higher wages, the more 
expensive steel, and perhaps still leave a dollar or two to add 
to profit margin. 

Figures on automobile production covering the first week 
following settlement of the labor uncertainties in the industry 
suggest that manufacturers did not speed up output in anti- 
cipation of a strike as much as had been reported. The 
week’s outturn declined but slightly, from 81,896 units to 
79,913, and most of this decrease was attributed to body 
shortages rather than to over-stocking. Sales reports con- 
tinue the upward trend which has characterized recent months 
and it would appear that factory production is not greatly, 
if at all, out of line with actual demand. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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' THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new or contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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_ The President’s 
Remaining Money Tools 


Recent developments in Washington have strengthened 

the ranks of the radical currency inflationists. 
need more legislation in this matter, or are the powers given the 
President by existing laws sufficient to cope with all emergencies? 


pendent Office Appropriation bill by both houses has 

important implications as to the future course of pro- 
posals of monetary legislation in Congress. The addition of 
arecurring expenditure of some $228 millions to the ordinary 
budget without providing for the necessary revenue severely 
menaces the balancing of that budget, a balance for which 
the Administration is striving in order to ultimately achieve 
stability of our currency system. But far more important 
is the encouragement given to the various inflation groups 
in Congress, the silverites and the advocates of an early pay- 
ment of the soldiers’ bonus through issuance of greenbacks. 
Strong efforts already are being made by these interests 
(always with an eye on the coming November elections) to 
put some of their pet ideas on the statute books, thereby 
forcing the Administration to create fiat money and to 
remonetize silver in one form or another. 


T= overriding of the Presidential veto of the Inde- 


Potential Inflation Under Existing Laws 


The fundamental problems are: does our economic and 
monetary system need further inflationary legislation? If 
not, will the Administration be able to withstand the on- 
slaughts of the fiat money groups in Congress which have 
the full support of the powerful veterans’ lobby? 

The first question must be answered in the negative inas- 
much as the various legislative measures enacted so far by 
Congress already give the President tremendous potentialities 
to inflate the credit structure. Those powers are all per- 
missive, and not mandatory, and therefore would permit a 
gradual reflation of our currency system in accordance with 
the less radical of the various monetary principles. So far 
the President has used these powers only to a limited extent, 
thereby lining himself up with the opponents of radical cur- 
rency inflation. 

In the probable event that the present business recovery 
should gain momentum through its own force, there is no 
doubt that the Administration would follow a policy of stand- 
ing pat in currency matters, concentrating its efforts upon 
the achievement of 
stabilization of the 
price and credit 
structure. But with 
any major or serious 
secondary recession 
in the course of busi- 
ness improvement, 
active and forceful 
interference by the 
Administration 
would doubt- 
Jess be called 
into play, and 
some, or per- 
haps _finally 
all, of the in- 
flationary pow- 
ers might be 
used which ex- 
isting laws 
have imparted 
to the  Presi- 
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Do we 


dent. A short survey shows that these inflationary poten- 
tialities are really tremendous and that there is effectively 
no need to enlarge these powers through new legislation 
involving the danger of mandatory action. 

The section of the Thomas amendment permitting the 
devalorization of the dollar through reduction of its gold 
content by as much as 50 per cent was resorted to last 
January when the dollar was cheapened by 41 per cent. Thus 
the existing law still leaves the possibility of a further 
debasement up to half of the dollar’s former gold value. 
As has been set forth in previous articles in THe FInaNnctaL 
Wortp, the 41 per cent devalorization of the dollar, while 
cutting its purchasing power abroad by that much, has so 
far had little effect upon the domestic price level. Similar 
circumstances in other countries show that the final adjust- 
ment of the domestic to the foreign price level is a slow 
process, often taking a number of years. 

Under the Thomas amendment, the President has the fur- 
ther power to request the Federal Reserve System to buy 
%3 billions in government securities directly from the 
Treasury. Such a purchase would have the same effect upon 
the credit structure as if the Federal Reserve banks acquired 
that amount in the open market, thereby enlarging the 
potential credit basis of this country by some $30 billions, 
which is more than half of the total amount of bank credit 
outstanding in the United States at the peak of the credit 
expansion in 1929. 

Neither this section nor the authorization for the issuance 
of $3 billions in irredeemable paper for the purchase of 
maturing government securities has been used. The provi- 
sion of the Thomas amendment providing for the acceptance 
of silver to the amount of $100 millions in payment of war 
debts has been partially used, but this measure has no par- 
ticular significance as a medium of inflation and was inserted 
merely for political purposes to pacify the silver interests. 


Credit Expansion Through 1934 Gold Act 


The unused powers of the Thomas amendment, therefore, 
could generate an inflation of such magnitude as this coun- 
try has never witnessed before. The 1934 gold act has 
clearly demonstrated the inflationary possibilities of this 
piece of legislation. The realization of a gold profit of 
almost $3 billions by the Treasury and the application of 
$2 billions thereof for a Stabilization Fund have given the 
Administration power of a potential credit expension of some 
$60 billions. 

The purchase of the domestic silver production in pur- 
suance of the London agreement at a price of 641% cents 
per ounce as compared with an open market price of around 
46 cents per ounce, and the issuance of silver certificates 
against the acquired white metal, has only limited infla- 
tionary effects, as the total amount involved is negligible in 
comparison with the credit inflation possibilities present in — 
the other measures discussed above. 

While the Thomas amendment was devised for the def- 
inite purpose of giving the President permissive powers for 
credit and currency expansion with the ultimate aim of 
attaining a higher general price level, other features are also 
found in the New Deal which involve further potential credit 
expansion. The various official and semi-official credit insti- 
tutions set up by the Administration to foster recovery (the 
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latest proposal being that of credit banks for industry) are all 
active in pumping credit into our economic system to stimu- 
late business and commerce. However, through the making of 
loans (which theoretically will some day have to be repaid in 
full) these institutions have a more subtle effect upon the 
credit and price structure than the measures devised for 
the specific purpose of currency inflation or “reflation,” as 
the Administration likes to label it. 

The advantage of the legislative measures enacted so far 
is that they keep inflation controllable. Thereby confidence, 
the mainstay of every credit and currency system, is main- 
tained. The potential size of credit and currency inflation 
which can be created under existing laws js more than suffi- 
cient to cope with all emergencies and should satisfy the 
most radical advocates of currency inflation. Consequently, 
new legislation is unnecessary because there already exist all 
the powers needed to deal with this problem. 

This leads to the inference that the advocates of fiat money 
and the payment of the soldiers’ bonus in greenbacks as well 
as the groups clamoring for remonetization of silver have for 


their actions other motives which fundamentally have nothi 

to do with monetary matters. The facts are that the veterans 
desire immediate payment of the bonus because they believe 
that they deserve it. The silver advocates demand fe. 
monetization of silver to improve mining conditions in the 
respective states. The entire argumentation about the whole. 
some effect upon the general price level of an addition of $9 
billions greenbacks to the note circulation and the economic 
benefits to be obtained by the improvement of the purchas. 


‘ing power of “half of the population of the world” through 


remonetization of silver is so much meaningless propaganda 
and should be appraised as such by the more conservative 
investors of the country. 

It is clear that the statute books already contain mone. 
tary powers so great that, if they were all to be called 
upon in the space of a few months or even a year, the coun- 
try would quickly embark upon an inflation spree larger 
than anything that has been seen in recent history with the 
possible exception of that of Germany. But after that— 
the deluge. 


The Stock Exchange Buckles on Its Armor 


Stock Exchange going to “take it 
on the chin lying down.” Fully 
conscious of the stagnating influence 


B: NO means is the New York 


handle efficiently and in the best in- 
terest of the country such delicate 
financial machinery and which could 


of the proposed Fletcher-Rayburn stock 
regulation bill on its business, it is 
girding for a stiff fight to eliminate 
from the measure its most objection- 
able features. Were it not for the 
fact that commercial interests as well 
as banking interests are as emphati- 
cally opposed to the passage of this 
statute as is the Exchange, the claims 
of our reactionary politicians that the 
opposition is vicious propaganda might 
find public support. 


A Belated Leadership 


It is needless to say that were it 
not for the previous lack of leader- 
ship in our financial markets and 
the attitude of lassitude in the 
critical days of the panic toward the 
reform of controllable speculative ac- 
tivities, the Stock Exchange would find 
the public more sympathetic in its at- 
titude. But why think of that? It isa 
fault of the past and it is now too late 
to correct it. But this failure should 
not be used as a reason for inflicting 2 
penalty on the country and imposing 
another clamping brake on the forces 
of recovery. So far it has been a blind 
desire to penalize a few offenders at the 
expense of a general community which 
still numbers a great majority who had 
no part in the irregularities and who 
are just as desirous of corrective 
changes as is the great bulk of the 
people. 

That representative element is with 
the President shoulder to shoulder in 


demanding reforms in speculative meth- 
ods. They agree with him that in this 
respect a control bill should have teeth 


in it for proper enforcement. On this 
score they are agreed. However, the 
bill reaches far beyond this primary 
aim. When it attempts to fix such 
things as a permanent standard of the 
measure of credit permissible in the 
purchase of securities it assumes 
paternal motives having no place in the 
pattern of our Government. 

Nor should trading in securities and 
the methods employed be put under the 
direct control of a government bureau 
that by experience is unequipped to 


How are you, as one 
of 25 million security 
owners, to be effected 
by the enactment of 
the proposed Fletcher- 
Rayburn national stock 


exchan ge 


bill? 


re ‘gulation 


be put entirely out of kilter by bad 
decisions. The nation can hardly af- 
ford to assume this risk since it means 
so much to credit and general con- 
fidence. 

Another feature is the inclusion in 
this bill of powers over the acts of 
corporations. Such a_ control, if 
needed, should be exercised entirely 
apart from the stock exchange aspect 
since it is a field over which the ex- 
changes have little jurisdiction. It is 
feared that if this section of the bill 
is approved it will mean the removal 
from the list of many security issues, 
to be thrown on an unlicensed market 
to the detriment, loss and exploitation 
of the public. That the Government 
does not wish to bring about, but it 
will if it persists in its present atti- 
tude. 


A Fair Hearing Needed 


In its fight for what it regards as 
its rights, a fight which is distinctly 
not the propaganda it has been termed, 
the Stock Exchange fortunately has 
the suppport not only of the corpora- 
tions and chambers of commerce, but 
also more than 25 million security 
owners. If this respectable portion of 
our population could unite for a fair 
hearing, the hope would be increased 
that by the time the bill is ready for 
enactment its serious errors would be 
ironed out and a speculative control 
law perfected that would not only 
possess teeth but would improve the 
standards of speculation. 
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Where the Utilities Stand Now 


UCH has been written 

within recent years in 
$ defense of the theory 
that stock market trends are, 
of themselves, prophetic of 
future price movements as 
well as the course of gen- 
eral business in this country. 
While this theory is still being tested 
in the crucible of the marketplace, 
there is no denying that price trends 
mirror with uncanny accuracy all tan- 
gible and intangible influences in the 
field of corporate endeavor. No better 
example of this is needed than the re- 
cent fluctuations in the market prices 
of utility stocks listed on the New 
York Stock Exchange. 

At February 1, 1933, a few weeks 
prior to the inception of the New Deal, 
all stocks of gas and electric utility 
companies listed on the Big Board had 
a market value of $3.694 billions. One 
year later—February 1, 1934—these 
same issues had an aggregate market 
value of but $3.218 billions. The de- 
cline in the market price of this group 
in that period amounted to $476 mil- 
lions, or 13 per cent. Had the period 
been characterized by general defla- 
tionary tendencies in business and stock 
prices, utility stockholders might have 
been complacent about this shrinkage 
in market prices of their securities. 
But it was not. At February 1, 1933, 
the market price of all other stocks 
listed on the Big Board amounted to 
$19.379 billions. At February 1, 1934, 
aggregate prices of these issues had 
risen to $34.147 billions, a gain of $15 
billions or 76 per cent. 


Political Bugbears 


During the course of the past twelve 
months utility stockholders have been 
poignantly aware of the influences 
brought to bear upon the utility indus- 
try which have been so accurately re- 
flected in the market prices of these 
securities. While such political meas- 
ures temporarily sterilized the proc- 
esses of recovery in this field, they had 
the more important effect of encourag- 
ing the flight of capital from the securi- 
ties of these companies and even at 
this late date, when the assumption 
is warranted that an end to anti-utility 
legislation is in sight, greatly curtail- 
Ing effective demand for even the better 
grade issues. 

If the recent market action of utility 
stocks were to be accepted as a clue to 
their future price trends, there would 
appear to be little incentive for repre- 
sentation in these issues. During the 
past 60 days the Dow-Jones utility 
averages have declined from 27.05 to 
25.64, Recent sessions have been 
reminiscent of the July-December, 
1933, utility market disaster. How- 
ever, too much weight should not be 
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The flood of political an- 
tagonism against the utili- 
ties has obscured their actual 
position in the economic struc- 
ture. But what is their present 
status and how will they share 
in the general recovery of 
business? 


accorded past and current market ac- 
tion, particularly in view of the fact 
that it appears now to be at variance 
with fundamental trends within the 
industry. 

During the past two months, electric 
power output has been averaging some 
15 to 20 per cent ahead of one year 
ago. Part of this gain is due to the 
severe weather conditions in February 
and March of this year. A very con- 
siderable portion of the improvement 
however is directly traceable to in- 
creased demand for electricity on the 
part of industry and domestic consum- 
ers. In 1983 sales of electricity at 
wholesale to industry recorded a gain 
of 8.1 per cent. Concomitant with in- 
creasing industrial activity in that 
period, consumption of electricity by 
industry expanded. This trend was 
continued during the initial quarter of 
1934. The rising business curve of last 
year was accompanied by large scale 
reemployment of labor, and during the 
latter half of the year this found re- 
flection in demand for electricity in the 
domestic category. Although sales in 
this division recorded a decline of 0.2 
per cent for the full year, the closing 
months of 1933 brought a reversal in 
the downward trend, with sales in 
December showing a gain of 1.4 per 
cent over the corresponding month of 
1932. In Januaty of this year domestic 
sales showed further improvement, the 
gain over the similar 1933 month 
amounting to 3.2 per cent. This trend 
likewise was continued throughout the 
first quarter. 

Improvement in demand for elec- 
tricity in the retail field has an im- 
mediate bearing upon utility profits as 
consumers in this classification not 
only contribute the largest amount of 
dollar volume of business but also pro- 
vide the largest portion of net profits. 
Although 1933 K.w.h. sales to domestic 
consumers constituted but 18 per cent 
of total sales, revenues from this source 
represented 37 per cent of total gross 
in that period. Wholesale rates, which 


are established in large part 
by competitive factors, .per- 
mit an exceedingly small 
margin of profit to the oper- 
ators, although the indus- 
trial load is necessary to 
the highest efficiency in op- 
eration. 

Despite the difficulties under which 
the electric utilities are forced to 
operate, definite progress in the direc- 
tion of larger profits is being made. 
This is revealed by the following 
tabulation of earnings of several utility 
companies during the initial months of 
this year. 


Net Income, 2 months ended 
February 28 


Company 1933 1934 Gain 
Commonwelath 

$1,664,603 $1,817,384 9.4% 
Commonwealth & 

Southern 


a; 1,753,085 1,834,906 4.6 


Consolidated Gas 
of Baltimore. 1,044,747 1,137,094 8.9 


Detroit Edison.*5,734,585 *6,547,077 14.2 
Public Service 
4,872,769 5,314,175 9.1 


*12 months ended February 28. 


Thus in the face of an increased 
burden of taxes, lower rates and in- 
creased operating costs incident to the 
NRA, the electric utilities are making 
progress in the direction of increased 
operating profits. While perhaps re- 
sults of so short a period should not 
be accepted as a sound basis for fore- 
casting future trends, they at least 
represent a reversal in the deflationary 
trends which had been in evidence in 
the industry since mid-summer of 1930, 
which in itself is cause for a modicum 
of faith in the future of this business. 


Promises of the Future 


The flood of criticism which has en- 
gulfed the electric power and light in- 
dustry during the past four years has 
obscured in large measure the position 
which this business occupies in our 
economic structure and the elements of 
continued expansion inherent in every 
sound member of this group. Increased 
consumption of electricity by industry 
must logically result from continued 
industrial progress. More generous use 
on the farm and in the home must 
parallel rising standards of living in 
this country. The depression period 
has added materially to the fund of 
experience of the private operators. 
Resumption of the secular trend in de- 
mand for electricity finds the power 
companies in a greatly improved posi- 
tion, both from the standpoint of con- 
sumer and stockholder, The right to a 
fair return on investment in this field 
has been more clearly and forcibly 
established, but the profit incentive is 
not likely again to lead a segment of 
the industry afoul of sound public 
policy. 
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4Phillips Pete — 


An Unusual Oil Stock 


Petroleum Company revealing net 

. profits after all charges of $1.5 
million, equal to 36 cents per share, 
makes a very creditable comparison 
with the 1932 earnings of $776,000, or 
19 cents per share, especially when 
viewed in the light of the facts that 
the average sales ‘price of the com- 
pany’s crude oil was 63.8 cents per 
barrel, compared with a 1932 average 
of 86.6 cents, and the average wholesale 
selling price for its gasoline was 3.4 
cents per gallon compared with 4.2 
cemts per gallon in 1932. A partial 
offset for the lower average prices may 
be found in the figures for total sales 
of all finished products which last year 
amounted to 666.7 million gallons, a 
gain of about 5 per cent over 1932 and 
a new all time record for the company. 
This peak physical volume resulted in 
a new high record of gross operating 
income of $62.8 millions; but this 2 per 
cent gain over 1932 gross was more 
than offset by increased costs due to 
NRA and the oil code and heavier 
charge-offs for intangible development 
costs, depletion and depreciation, and 
other retirements. 

Thus, before inventory adjustment 
but after interest and all other charges, 
the company sustained a loss last year 
of $820,000 equal to a deficit of 20 cents 
per share. The difference between this 
figure and the 36 cents per share profit 
mentioned above is accounted for by an 
upward year-end readjustment of in- 
ventory in the amount of $2.3 millions, 
whereby inventories of crude and re- 
fined products were marked up to pre- 
vailing market prices at the end of the 
year. 


Tee 1933 annual report of Phillips 


A Breakdown of Earnings 


A breakdown of the year’s earnings 
by quarters reveals a first quarter 
deficit of 52 cents per share, a second 
quarter deficit of 76 cents per share, a 
third quarter profit of 39 cents per 
share and a fourth quarter profit of 69 
cents per share before the upward in- 
ventory adjustment. Since the fourth 
and first quarters of the year are 
seasonally less favorable than the 
second and third quarters, the current 
annual rate of earnings suggested by 
the fourth quarter profit of. 69 cents 
per share would be well above an an- 
nual rate of $3 per share. Such an 
earnings prospect, in conjunction with 
the strong financial position indicated 
by the balance sheet and the very sub- 
stantial bookkeeping charges which the 
company customarily makes and which 
do not involve any cash outlay, in- 
dicates a more than adequate support 
of the current $1 per annum dividend 
- rate. 

Phillips Petroleum has centered its 
operations throughout the middle west- 
ern section of the country and_has 
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Despite unsatisfactory con- 
ditions during 1933, 
Phillips Petroleum was able to 
show the largest physical and 
dollar volume of sales in its 
history. Bookkeeping charges of 
more than $4 a share is one ex- 
planation of the reported earn- 
ings of only 36 cents a share on 
the common stock. An impor- 
tant consideration for the future 
is the fact that an increase of 
only one cent in the unit selling 
price of gasoline would mean an 
earnings increase of more than 
$1 a share. 


achieved in recent years a substantial 
degree of integration and diversifica- 
tion in its operations, although it still 
produces a large amount of crude oil 
in excess of its own refinery require- 
ments. Increase in net crude output 
last year to a daily average of 53,000 
barrels compared with approximately 
36,000 barrels in 1932 resulted in the 
excess over refinery runs amounting to 
approximately 20,000 barrels per day, 
or nearly 40 per cent of the entire pro- 
duction. Thus, the company is in an 
enviable position from the point of view 
of its raw material supply and will be 
a very direct and substantial bene- 
ficiary of higher commodity prices 
whether caused by monetary inflation 
or a more normal business recovery. 
The company has not revealed figures 
as to its total gasoline sales last year, 
but judging from the fact that total 
sales were in excess of 1932, it may be 
reasonably assumed that there was no 
great variation in the gasoline figure. 
Thus it would be conservative to esti- 
mate that the company continues to 
produce and sell at wholesale and re- 
tail an annual volume of gasoline equal 
to well over 100 gallons per share, so 
that each increase in the gasoline price 
level of one cent per gallon would mean 
additional annual earnings for Phillips 
of more than one dollar per share. 
This may be considered a very favor- 
able per share ratio with gasoline still 
selling at comparatively low levels and 
giving promise of substantial improve- 
ment over the coming year or more. 


Financial Position Improved 


In addition to the sharp upward 
earnings trend revealed by analysis of 
last year’s figures, the annual report 
bears witness to further substantial 
financial improvement with the ratio 
of current assets to current liabilities 
standing at 4.04-to-1 at the year-end, 
as compared with 2.22-to-1 at the close 
of 1932. Remaining bank loans and 
other notes payable which a year pre- 
vious had stood at $5.4 millions were 


retired and further reduction of out- 
side creditor liabilities was achieved 
through redemption of parent company 
and subsidiary funded debt and pur- 
chase money obligations. The over-all 
outside debt of the company was re- 
duced by more than $9 millions. Suffi- 
cient of the 5} per cent debentures 
were reported on hand to meet sink- 
ing fund requirements to June 1, 1935, 
and the entire issue of Independent Oil 
& Gas Company 6 per cent bonds of 
1939 was called for retirement on 
March 1, 1934. In addition to this, 
total capital expenditures during the 
year amounted to $12.7 millions, used 
for the purpose of increasing and im- 
proving a company’s facilities and 
placing them on a higher plane of effi- 
ciency and to add to the company’s 
already large reserves of crude oil and 
other raw materials. 


Heavy Bookkeeping Charges 


The company’s ability to effect these 
expenditures and at the same time re- 
tire a substantial amount of indebted- 
ness while showing for last year a 
deficit before the upward inventory ad- 
justment must be explained on _ the 
basis of the very heavy charges of a 
bookkeeping nature involving no cash 
outlay, which are made for such retire- 
ments as ‘depletion, depreciation and 
other amortization. These totalled ap- 
proximately $16.5 millions equal to 
about $4 per share on the company’s 
4,155,000 outstanding capital shares of 
no par value. Following retirement of 
subsidiary funded debt as of March 1, 
the only other item of capital liability 
which the company confronts is an 
issue of $26.9 millions parent company 
debenture 5is which are not due until 
1939. 

In view of the progress made last 
year in strengthening financial position 
and the earnings potentialities sug- 
gested by the heavy write-offs, the com- 
pany’s common shares appear to offer 
better than average speculative pos- 
sibilities for the longer term future. 
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The New Deal Comes to the South 


* 


southern railroads realized earn- 

ings in 1933 applicable to their 
common shares, the improvement over 
1932 shown by the reports of most of 
these carriers has been very impres- 
sive. The southern carriers showed a 
gain of 131.3 per cent in net operating 
income; the next largest gain over 
1982 was that of the roads in the 
Great Lakes region which reported an 
increase of 58.3 per cent. Since the 
record for the first two months of 1934 
discloses numerous instances of simi- 
larly remarkable increases in earnings 
as compared with last year, it may be 
profitable to inquire into the reasons 
for the exceptional recovery of the 
southern railroads and the possibilities 
for its continuance. 

The official classification of the 
American Railway Association divides 
the roads operating mainly or entirely 
in the area south of the Mason-Dixon 
line and east of the Mississippi River 
into two main groups, the so-called 
“Pocahontas carriers” serving the soft 
coal fields of Virginia and West Vir- 
ginia, and those located to the south 
or the west of that important coal pro- 
ducing region. The railroads in the 
Pocahontas District, of which the 
Chesapeake & Ohio and the Norfolk 
& Western are the largest, showed a 
relatively high degree of stability of 
earnings throughout the depression. 
Consequently, their earnings gains in 
1933 were not especially high although 
the record for the year was decidedly 
satisfactory. On the other hand, most 
of the southern carriers apart from the 
Pocahontas group suffered severely 
during the depression and turned in 
poor reports for 1932. 


A only a few of the 


A Depression Intensified 


In large areas of the South the gen- 
eral business depression was intensified 
by the results of collapse of real estate 
booms which occurred in some instances 
prior to the general slump and in 
others concomitantly with the nation- 
wide economic debacle. As a natural 
consequence, the incidence of bank 
failures and municipal bankruptcy was 
unusually high in large parts of the 
territory served by the important 
southern carriers. But another in- 
fluence of more widespread and funda- 
mental importance was the slump in 
cotton prices. The price range of 5 to 
7 cents a pound for American cotton 
in the year 1932 was calamitous for 
the South whose economic life depends 
in so large a degree upon this staple. 
Such low prices were unprecedented; a 
substantially higher price range had 
prevailed for many years. The eco- 
nomic results of starvation prices for 
the growers of the South’s most im- 
portant product were inevitably re- 
flected in financial reports of the rail- 
roads in this territory. 

_As 5-cent cotton was largely respon- 
sible for the economic distress of the 
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of the carrier groups. 


South in 1932, 10-cent cotton was the 
main reason for the recovery in 1933. 
The improvement in the markets for 


other commodities also helped. The 
value of the crops in thirteen southern 
agricultural states in 1933 is estimated 
to have totaled about $525 millions 
more than in 1932. In addition to the 
effect of higher prices, farmers re- 
ceived substantial payments from the 
Agricultural Adjustment Administra- 
tion. Of the total of $173.5 millions 
rental and benefit payments made by 
the AAA up to March 1, $112.3 mil- 
lions went to cotton growers. While 
the largest disbursements were made 
in Texas and other parts of the South- 
west, a total of about $45 millions was 
received by the states served by the 
railroads included in the accompanying 
tabulation. 

It is impossible to ascertain just how 
much of the improvement in cotton 
prices recorded last year was the result 
of New Deal policies, but the indica- 
tions are that they are largely re- 
sponsible. The cotton crop restriction 
program was by no means an outstand- 
ing success and the improvement in 
the textile business in various parts 
of the world must be credited with 
some part of the betterment in the 
cotton markets. But when one recog- 
nizes that on the basis of the dollar at 
the old gold parity, cotton is now sell- 
ing for only about 7 cents a pound, the 
influence of another aspect of the New 
Deal is apparent. 

All current indications point to the 
strong probability that the cotton 
grower will continue to be one of the 
chief beneficiaries not only of the 
Administration measures adopted up to 
the present time, but also of new 
legislation which is apparently destined 
to be passed during the current session 
of Congress. The long term effect of 
the Bankhead Bill for limiting cotton 


The railroads in the South reported the largest gains in earnings in 1933 of any 
Will this record be repeated in the current year? 


production is the subject of heated con- 
troversy, but so far the bill has cer- 
tainly tended to hold up cotton prices. 
The Dies silver bill if passed in its 
present form and its powers used by 
President Roosevelt, would greatly 
stimulate cotton exports. Cotton is one 
of the few important agricultural com- 
modities currently selling around the 
best price level of 1933 and the market 
outlook appears reasonably favorable. 
Cotton at 12 to 14 cents a pound means 
relative prosperity for many southern 
communities. 

The cotton situation and other fac- 
tors indicate good earnings for the 
southern carriers for 1934. Of course, 
it is not reasonable to expect that the 
margin of gain over 1933 shown in the 
first two months will be maintained 
throughout the year as the basis of 
comparison will be much higher in the 
summer months. But the record for 
the year as a whole should be very 
satisfying for the security holders of 
the more strongly situated southern 
railroads. 


Attractive Opportunities 


Numerous attractive investment and 
speculative opportunities exist among 
the securities of the roads in this 
group. Among the sound investment 
bonds which are worthy of the atten- 
tion of the investor are the following: 
Alabama Great Southern 5s, 1943, 
Atlantic Coast Line 44s, 1964, Louis- 
ville & Nashville 5s, 2003. These bonds 
are available on a current yield basis 
of about 5 per cent. Higher yields are 
available with a reasonable degree of 
safety in Illinois Central-C. St. L. & 
N. O. 5s, 1963, and Southern Railway 
6s, 1956, but under present conditions 
these bonds are generally regarded as 
“businessman’s investments.” For spe- 
culative commitments, Southern Rail- 
way preferred, Illinois Central common 
and perhaps the defaulted junior bonds 
of the Central of Georgia are worthy 
of consideration for strictly long pull 
holding. The Louisville & Nashville 
has had an excellent record in recent 
months, and faces good earnings pros- 
pects, but the stock discounts a fair 
measure of additional earnings recovery 
at present prices. 


STATISTICAL RECORD OF SOUTHERN RAILROADS 


Company 


Alabama Great 
Carolina, Clinchfield & Ohio............... 
Cincinnati, New Orleans & Texas Pacific... 
Gulf, Mobile & 


Illinois Central 
Louisiana & 
Louisville & 
*Mobile & Ohio 


Nashville, Chattanooga & St. Louis........ 


Southern Railway 


*In Receivership. 


+ On Common Stock. D Deficit, 


Net Operating Income 


tEarnings Per Share Two Months Ended Feb. 28 
1932 1933 1933 1934 


D$3.90 $1.79 D$89,390 $119,477 
D 8.1 D 2.91 1,102,469 1,459,554 
D 2.38 1.07 59,365 451,909 
D16.71 D13.35 D174,072 130,035 

1.94 19.40 357,620 546,361 

9.07 D 5.27 D 20,839 43,748 
D 3.44 D 0.70 1,083,803 2,015,472 
D 2.72 D 1.49 147,011 157,939 
D 1.80 1.54 1,806,689 2,779,364 
D 1.7 D 1.14 97,664 281,801 
D 4.08 D 2.93 343,460 755,454 
D10.95 D 2.86 1,465,385 2,307,099 
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ROM an operating deficit equal to 
Fe: cents per common share in the 

initial quarter of the calendar year 
1933 to an estimated profit of 30 cents 
per share in the quarter ended March 
31, 1934, is the record of progress 
rung up by Remington Rand dur- 
ing the past 12 months. The impres- 
sive feature of this exhibit lies in the 
steady gain in volume of business and 
earnings throughout the period, despite 
seasonal and, in certain quarters, gen- 
erally unfavorable economic conditions 
which obtained. This trend is shown 
in the following tabulation of quarterly 
results. 


Per share 

common 
Quarter ended: Net Income earnings 
March 31, 1933.... D$897,994 D$0.94 
June 30, 1933..... D 94,090 D 0.31 
September 30, 1933 203,656 D 0.08 
December 31, 1933 444,741 0.10 
March 31, 1934... 7700,000 70.30 

D Deficits. { Estimated. 


Earnings during the past three 
months were the best of any quarter 
since the second quarter of 1930 when 
31-cents per common share was shown 
and compare with deficits in each of 
initial quarters of the past three years. 

In substantial measure the excellent 
showing of the company during the 
past year is the result of large oper- 
ating economies instituted by the man- 
agement. For the year ended March 
31, 1933, cost of sales, selling and ad- 
ministration expenses amounted to $23.9 
millions. In the year ended March 31, 
1929, cost of operations was $57.2 mil- 
lions. Reduction in costs of operation 
in the three year period amounted to 
$33.3 millions, or 58 per cent. During 
this same period net sales declined 
from $63.3 millions to $22.5 millions, 
or 64 per cent. Thus economies in 
operation equal to 82 cents were 
effected for each $1 decline in net sales 
during the period. 


Operating Economies Help 


The part these economies are play- 
ing in earnings recovery 
demonstrated in the report of the com- 
pany covering the nine months ended 
December 31, 1933. In that period net 
sales amounted to $19.4 millions con- 
trasted with net sales in the cor- 
responding previous period of $16.8 
millions. Gain in net sales amounted 
to $2.6 millions, or 15 per cent. For 
the nine months ended December 31, 
1933, cost of sales, etc., amounted to 
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is clearly: 


4Remington Rand — 


A Promising 


Office Equipment Issue 


* 


Permanent operating economies instituted by the manage- 
ment, savings in depreciation charges and leverage pro- 


vided by bond and preferred stock capitalization are contributing 
factors to recovery of common stock earnings. 


$18 millions compared with costs in the 
corresponding previous interval of $17.7 
millions. The increase in operating 
costs in the more recent period was 
thus approximately $300,000 compared 
with the gain in sales of $2.6 millions. 
In effect, each $1 of increased sales 
resulted in adding only about 12 cents 
to operating costs. While this ratio 
will necessarily diminish as volume of 
business rises, it is quite clearly in- 
dicated that the company as a result 
of its economy program will be able 
to show a more satisfactory margin 
of profit in the future than it did in 
the pre-depression years. 

The sharp decline in dollar volume 
of sales during the depression period 
(net sales declined from $64.1 millions 
in the 1930 fiscal year to $22.5 millions 
in the 1933 fiscal year) attest at once 
to the responsiveness of markets served 
to general economic conditions and 
present backlog of demand. Present 
unfilled orders on hand are reported 
to be the largest in two years with no 
evidence of a recession in the recent 
trend in output. 


Financial Position Maintained 


Although working capital of Rem- 
ington Rand has been reduced by 
about one-third during the past four 
years, the $20.5 millions shown at the 
end of 1933 appears to be adequate for 
the needs of the business. Current 
assets at the end of last year amounted 
to $22.4 millions of which $4.6 millions 
represented cash or equivalent, or 
about 2} times total current liabilities 
of $1.9 millions. Working capital re- 
duction in the past three years of ap- 
proximately $11 millions is accounted 
for in large part by a scaling down of 
inventories and accounts receivable. 
Since March 31, 1929, fixed property 
account has been depreciated on the 
company’s books from $15 millions to 
$9.3 millions at the end of last year. 
As a consequence, annual charge-offs 
for depreciation have been correspond- 
ingly reduced, with depreciation charges 
in the current fiscal year indicated at 
about $775,000 compared with reserves 
for depreciation in the 1929 fiscal year 
of $1.6 millions. This saving in de- 
preciation charges of, about $900,000 
per annum is alone equal to 70 cents 
per share of common stock. 

Preferred dividend arrears at the 
end of last year amounted in the 
aggregate to $2.8 millions; the March 


31 total is $3.1 millions. This lier 
against future earnings does not ap- 
pear excessive in view of potential 
earning power of the company and 
present operating results. On the basis 
of estimated net of $700,000 in the 
first quarter of the calendar year 1934, 
per share earnings on the $7 first 
preferred and $8 second preferred 
amounted to $4.50 and $23.45 per 
share, respectively, against dividend re- 
quirements in that period of $1.75 and 
$2 per share. 


What Hope for Dividends? 


Capitalization consists of $18 millions 
debenture bonds, 156,950 shares of $7 
cumulative 1st preferred, 18,554 shares 
of $8 cumulative 2nd preferred and 
1,290,987 shares of $1 par common. 
While annual interest charges of $1 
million and annual preferred dividend 
disbursements of $1.3 million in addi- 
tion to the $3.1 millions of preferred 
dividend arrears have to be met before 
the common has a right to dividends, 
these prior issues provide a leverage 
which is extremely advantageous to the 
junior issue during periods of rising 
revenues such as the present. Al- 
though dividend resumption on _ the 
common stock does not appear to be 
in early prospect, continuation of the 
recent trend in operations and earn- 
ings should ultimately bring the stock 
in line for such action and during the 
interim find favorable reflection in the 
price of the issue. 


Che Investors’ Platform 


EFORE the investing public 
B can feel assured of the exist- 

ence of the fullest measures 
for its protection, THE FINANCIAL 
WorRLD believes necessary, and it 
insists upon, the atencion of the 
essential reforms out ined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 

II. Independent Audits 
III. Standardized Reports 
IV. Trading Reforms 

V. Independent Protective 

Committees 

VI. Full Publicity on Secu- 
rity Offerings 
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4General Mills — 
4 Pillsbury — 


4Cream of Wheat — 
4 Quaker Oats 


Contrasts Among the Milling Stocks 


takes the form of a hot or cold 

cereal, pancake or waffle, fur- 
nishes the foundation on which a com- 
paratively stable industry has been 
built. During the depression the lead- 
ing millers, which have more or less 
specialized upon especially prepared 
packaged cereals, established a record 
that almost entitles them to a ranking 
of “depression-proof” as not one of 
the group, including General Mills, 
Pillsbury, Cream of Wheat or Quaker 
Oats has failed to earn a profit during 
the past four uncertain years nor to 
pay a dividend. Higher costs under 
the NRA, as well as increased prices 
caused by processing taxes, are factors 
which the industry is now experiencing. 
But will these uncertainties prevent 
these leaders from sharing in the re- 
covery that should accompany further 
expansion of public purchasing power? 
And which of the stocks are worthy of 
current consideration? 


B the to food, whether it 


Breakfast as an Institution 


The high degree of stability in earn- 
ing power which this group has enjoyed 
can be traced directly to the fact that 
millions of persons both in the United 
States and abroad have become ac- 
customed to eating a breakfast food 
at least once each day, not to mention 
the infants and children who are fed 
a cereal at every mealtime. These 
companies through constant national 
and international advertising have so 
firmly established their trade names 
and brands in the minds of the public 
that every grocer—independent or chain 
—is virtually forced to carry these 
trade marked products. 

Step by step over a long period of 
years the leaders have progressed in 
building up the demand for their estab- 
lished products, but more recently new 
packaged lines have been added for the 
purpose of expanding the sources of 
revenue. General Mills which is best 
known for its Gold Medal Kitchen- 
Tested and Red Star flours is now 


The wide divergence in the 
yields and price-earnings 
ratios of the leading milling 
shares provides a basis for the 
selection of the two more attrac- 
tive issues. 


* 


building a new demand for its Wheaties 
breakfast cereal, Bisquick biscuit flour, 
and Softasilk cake flour. In addition 
this company handles Washburn’s pan- 
cake flour, Sperry oatmeal and a num- 
ber of health and animal foods. Pills- 
bury Flour, in addition to a full line 
of flours for both the home and bakery, 
manufactures Wheat Bran and Farina 
breakfast foods as well as a pancake 
and waffle flour and a number of cattle 
feeds. Last month Pillsbury intro- 
duced its new Minitmix, a quick mix- 
ing biscuit flour, and it is understood 
that several new cereal products will 
soon be ready for the public. 

Quaker Oats, which in itself is a 
household word for rolled oats, is the 
sponsor of Puffed Rice and Puffed 
Wheat, as well as Aunt Jemima’s pan- 
cake flour. A year ago this company 
introduced a new dry cereal, Quaker 
Crackels, which has since become a 
“best seller.” In addition Quaker Oats 
produces Muffets, a biscuit mix, as 
well as several animal and poultry 
feeds and macaroni and_ spaghetti. 
Of the four leaders, only Cream of 
Wheat has stuck to its last of making 
just Cream of Wheat and nothing else. 
There have been occasional rumors 
that this company would develop a 


number of allied products but these re- 
ports remain unconfirmed. 

The trend in the industry has been 
largely toward time-saving foods which 
require less cooking. The introduction 
of what is called rapid hot cereals has 
helped to stimulate sales of such items 
as Quaker Oats, Farina and Cream 
of Wheat, as has the development of 
easy biscuit mixes such as Bisquick and 
Minitmix. The American housewife 
has been quick to accept these im- 
provements in flour which save time 
and simplify the preparation of meals. 

The profitable operations of the mill- 
ers have not been overlooked by Uncle 
Sam, who is peculiarly interested in 
finding ways and means of giving the 
farmer a larger part of the consumers’ 
dollar. The wheat processing tax, 
which was applied under the authority 
of the Agricultural Adjustment Act, is 
an added cost that must be absorbed by 
the millers at the expense of earnings 
to the stockholders. There are pos- 
sible solutions to this problem, however, 
either in passing the tax on to the 
consumer in the form of higher retail 
prices or by increasing the efficiency of 
plants to offset the tax. The primary 
complaint on the processing tax has not 
come from the leading millers, but from 
the small independent companies which 
do not have the modern equipment 
which permits an increase in efficiency 
as demand improves. 


The More Attractive Stocks 


The accompanying statistical study 
discloses a number of contrasts on the 
basis of the price of the four stocks 
in their relation to earnings and divi- 
dends. All four companies are rela- 
tively simply capitalized; each enjoys 
a strong financial position and there 
is little room for doubt that they will 
continue their impressive dividend rec- 
ords. At present levels, considering 
past earning power and present price- 
earnings ratios, Pillsbury and General 
Mills appear to be in the most attrac- 
tive position. 


HOW THE LEADING MILLING AND CEREAL STOCKS COMPARE 


CAPITALIZATION: GENERAL MILLS PILLSBURY FLOUR 
Preferred (6% cum. $100 par)........... 222,664 shs. None 
Common stock (no par).............005 662,454 shs. 549,225 shs. 
FINANCIAL POSITION: May 31, 1933 May 31, 1933 
Current 5,407,429 1,702,758 
Net working $27,372,498 $9,805,634 
EARNINGS AND DIVIDENDS: Years ended May 31 Years ended June 30 
Earned per Earned per 
Sh. Dividend Sh. Dividend 
STATISTICAL POSITION: 


*Including extra. tEleven months ended May 31. tSubsidiary funded debt. 


APRIL 11, 1934 


CREAM OF WHEAT QUAKER OATS 


None None 
None 180,000 shs. 
600,000 shs ¢ 702,000 shs. 
December 31, 1933 December 31, 1933 
$3,257,058 $32,995,799 
610,180 4,557,142 
$2,646,878 $28,438,657 
5.3 tol 7.2tol 
Years ended Dec. 31 Years ended Dec. 31} 
Earned per arned per 
Sh, Dividend Sh. Dividend 
$3.13 $0.50 $13.09 *$8.00 
3.11 *2.50 701 *8.00 
2.72 *2.50 4.92 *7.00 
2.50 *2.25 4.55 *7.00 
2.15 *2.25 4.80 *5.00 
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Passing 


These are happy days for the farmers 


The Farmer in the Middle West and the South. Cir- 
Is i culars that come to hand from the pub- 
ilies lishers of farm papers in those sections, 

Clover designed to influence advertisers to use 


their columns, bear the enthusiasm of the 
financial tipping sheets of ’29 and earlier, except that every- 


thing the statisticians for the farm publications say is . 


literally true. 

The amazing figures give the reason for the enormous 
rise in sales and profits of a Spiegel-May-Stern, whose 
business is largely in the South. The stock sold for $1 a 
share in 1933, and yet before the year was out the company 
made over a million net. The improvement in Sears, Roe- 
buck and Montgomery Ward, whose business is principally 
in the Middle West, is similarly accounted for. 

The fact is that it was Government money pumped into 
these States that so suddenly increased mail order sales. 
The South normally produces about 30 per cent of United 
States crop values. In 1933 it produced 39 per cent, and 
with higher prices received 41 per cent of the nation’s crop 
income. 

An average Southern farmer used to handle about $50 
cash in a whole year. At the present rate his net income 
should be close to $200 a year. On a per capita basis six 
Southern States received 177 times as much Government 
money as the six New England States. The total crop 
income from all sources of fifteen Southern States was $1.7 
billion; of twelve Middle Western States, $1.5 billion. The 
farm publishers have reason for their enthusiasm. 

The income of the American farmer has increased 55 per 
cent over 1932. He can in addition borrow from the Gov- 
ernment at low interest and amortize the loan in thirty-six 
years. His was indeed a transition from poverty to riches. 
He paid some debts and procured some needed equipment. 
Then he bought automobiles, radios, furniture and clothes. 
The concurrent rise in instalment loans indicates it. The 
bankers of the South and West, whose letters the farm 
publishers gladly reproduce, all praise him for not “hoard- 
ing.” But as his sudden prosperity seems to have been due 
in large part to Uncle Sam’s magnanimity, what will hap- 
pen if Uncle Sam lies down on him? In the long run we 
are all dependent upon natural forces for prosperity. The 
legendary rich uncle is only, and always, a temporary 
blessing. 


The American Pure Food League, one 


Food League of the chief proponents of the pending 
Wants Federal bill to regulate the manufacture 
a and advertising of foods and drugs, ex- 
Publicity presses disappointment that it cannot 


obtain newspaper publicity for the view- 
point of the consumer, which it represents. Only the 
Fletcher-Rayburn bill has aroused more opposition and con- 
troversy or has had more hearings or a larger lobby. But 
where the stock exchange bill has had thousands of news- 
paper columns, the food and drug bill has had obscure 
paragraphs. 

Starting a year ago as the Tugwell bill, it quickly de- 
veloped such bitter animosities that it was changed to the 
Copeland-Sirovich bill, and the political pressure upon these 
two men being too great to resist, it was again changed to 
“Senate Bill 1944,” by which both sides now want it known. 
It seems that names have a hostile effect upon this measure. 

The sponsors of the bill claim that none of the provisions 
to which exceptions are taken is radically new, but merely 
a 1934 evolution of laws dating to 1906 and under which 
these industries are already operating. The House has 
inserted the word “minimum” before “standards,” which 
the sponsors say nullifies the intent of the clause relating 
to manufacture. It has also withdrawn the power of the 
Secretary of Agriculture to decide for himself what is 
truthful labeling and what is honest advertising and turned 
it over to a politically-appointed committee for decision to 
the obvious advantage of the opponents of the bill. 

The league believes that it could gain public support if it 
could secure more newspaper publicity for its hearings, 
and it has appealed to Washington correspondents to defy 
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Impressions 


By EuGene Katz 


their publishers and send out reports. But the manufac- 
turers want a minimum of publicity just now, and combined 
they spend a billion a year for advertising. 


: The chain stores continue to fight off 
New Taxes 


attacks on their net revenues. The latest 

f harassment, which has been gaining mo- 
ved mentum, comes from local politicians, 
Chains They advocate a special license for the 


operation of all chain stores. The chains 
contend that that would be in fact a tax, and a discrim- 
inatory one, and as such unconstitutional. Forty-three 
cities have already threatened such laws and nine have put 
them into effect. 

Alderman Hart of New York City has a bill to tax each 
chain from $50 to $2,500 a year, according to the number 
of stores it has. The operators fear that its passage 
would furnish costly suggestions to smaller communities 
and are making special efforts at Albany and among mem- 
bers of the Board of Aldermen in New York to prevent its 
being put to a vote. The charter of New York City, they 
assert, does not permit such a law without charter modi- 
fication and amendment, and that might take years. 

There are 7,046 chain store companies in the United 
States that operate 159,826 retail units. Though number- 
ing only 10 per cent of all retail stores, they do 20 per 
cent of the consumer business of the country. They pro- 
test that if because of special taxes and higher merchandise 
prices their net profits were so reduced that stores had to 
be closed, it would jeopardize the jobs of many of their 
one million employees. The largest mortality would be 
among the 150,000 office and general help, and these find it 
the most difficult to obtain employment. 

Chain store executives profess not to understand the 
reasons for the hostility so constantly confronting them. 
They claim that they save consumers a uniform 10 per 
cent on all purchases, a sum that has run as high as $1 
billion a year. In a good year they have left as much as 
$1.7 billion in cities for wages, rents and other purely local 
items. The overhead of a chain store is twice that of a 
store individually owned. The profit comes from the com- 
bined sales of many stores. 


Mrs. Roosevelt’s flying trip to our Vir- 


A Contrast = gin Islands has resulted in an experiment 
a in practical socialism that is unique for 
nat our country. It will be recalled that we 

Visits bought this group of three islands from 


Denmark in 1917 for $25 millions. The 
reason assigned was that we needed it for a naval base. 
The population was 22,000, is less now, and 95 per cent are 
black. There were only two industries, sugar and rum, and 
most of the sugar was used to make rum. 

In 1920 came that noblest of man’s experiments, prohi- 
bition, and the Islands were instantly ruined. Few places 
anywhere suffered such bitter poverty. Former President 
Hoover paid St. Thomas, the Islands’ capital, a visit and 
said: “We acquired an effective poorhouse,” indifferent to 
the origin of the poverty. Mrs. Roosevelt, however, sought 
help for the despairing natives. 

Our Government has chartered a company with a cash 
capital of one million dollars, advanced out of PWA funds. 
It will buy six thousands acres of sugar land, and what 
sugar is not used for the manufacture of rum will be sold 
to us through an increase in the quota. One-half of all 
profits will go to the Islands’ welfare fund. New homes 
will be built by the company and sold to the natives on 
small yearly instalments, and school attendance will be 
encouraged. Only 2 per cent of the population speak Eng- 
lish. So far there has been no outcry from the anguished 
professional drys over the official manufacture of liquor. 

The President’s wife also stopped at a village in Puerto 
Rico, seventy miles by air from the Islands, where seam- 
stresses get only 60 cents a dozen for nightgowns and can 
do only one a day and where 10 cents a dozen is paid for 
handkerchiefs that sell in our stores for 50 cents each. An 
NRA representative was already on the spot developing a 
much-needed wage code. 
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Wourw it not prove a great surprise 
if capital should take it into its head 
to rebel against what it considers its 
oppressors and go on a strike? The 
rest would be complete stagnation, 
for without capital assuming its share 
of responsibility the source through 
which centralized Government derives 
the means of its maintenance would 
almost dry up. 


T wart such a contingency could de- 
velop in our country would in all prob- 
ability be pooh-poohed by the brain 
trust cabal, our social reconstruction- 
ists, and the labor element of our 
population. To this trio, that eventual 
outeome of their theories of Govern- 
ment is inconceivable. It never has 
occurred before and hence to them 
the probability is not worthy of serious 
consideration. 


Our new school of political thought 
is constantly advocating the redistri- 
bution of wealth, never realizing how 
utterly contrary is their theory to 
human nature. Their economic phil- 
osophy does not include in its ecurric- 
ulum the essential facts that it is not 
wealth that should be divided more 
equitably but profits, and that without 
the incentive of profit behind it there 
could be no wealth. 


Wirnovr this incentive capital is 
placed in the same position as labor, 
which will not work if it cannot obtain 
a livelihood. Yet labor rightfully re- 
serves to itself the right to strike. If 
that is labor’s privilege, it should also 
be the prerogative of capital when 
efforts are made to divest it of its 
right to a fair return for the risks it 
assumes. 


I Is an inescapable fact that civiliza- 
tion undergoes transformation as_ it 
progresses, correcting its errors by ex- 
perimentation; but it is also true that 
in critical periods of change economic 
sophists arise proclaiming that the 
hour has been reached when human 
nature can be completely transformed. 
We are in such a cycle now and it 
centers in Washington. 


T ue Capital is no longer the center 
of intelligent legislation, for intelli- 
gence has given place to the interplay 
of class interests. It is the seat of a 
bureaucracy that regards capital as the 
golden calf capable of delivering rich 
cream without exhaustion. This in it- 
self would, not be irreparable if in the 
milking process the milkers would allow 
the calf to replenish itself. 


Bituo0Ns of dollars are voted to the 
farmers as if they were the favored 
class and this money must be provided 


by capital 
since it can 
only be raised 
through taxa- 
tion. The 
workers are 
promised 
shorter hours of 


labor and higher 
wages, while capital is considered the 
unruly child who should not be per- 
mitted to earn sufficient to provide this 
needed stream of wealth. 


Tue erroneous impression prevails 
that capital is inanimate and thus 
powerless to strike back. On the con- 
trary there is behind capital the human 
entity represented by those possessing 
surplus funds, and it so happens that 
in our democracy capital has been 
more equitably and widely distributed 
than in any other country. 


More than 25 million persons belong 
to the shareholding class and 70 million 
people own life insurance _ policies. 
Other millions have deposits in banks, 
representing their savings. Add _ to 
these the home and farm owners and 
an idea may be formed of the host that 
is behind capital. A more powerful 
unit than labor can ever expect to be, 
and one which if it went on a walk- 
out could create havoe in our economic 
well being. 


Insteap of our theorists wasting their 
time on impracticable schemes of re- 
distributing wealth they should be 
thankful for a country so bountiful 
that it can raise billions to span a 
critical stage in its history. No other 
country has succeeded in taking care 
of its people over so long a period of 
great stress as we have, and it was 
capital that stood in the breach and 
bore the brunt of it. 


In FACE of this unparalleled achieve- 
ment and at a time when we see our- 
selves emerging from the valley of 
deep depression, we find labor insisting 
upon wages which practically preclude 
a profit for capital while the Govern- 
ment insists that compensatory price 
increases that would take care of higher 
wages are contrary to public policy. 
The insistence upon this principle can 
only result in deficits that will force 
capital to strike or otherwise retaliate. 


T uere is still time for our more in- 
telligent legislators to realize the 
dangerous course they are steering and 
to reverse themselves by lifting the 
brakes from capital, so that it may 
take its place side by side with labor 
on an equitable basis in their common 
task of fostering and maintaining pros- 
perity. That partnership should be in- 
dissoluble, 


Odd Lots 


By purchasing 10 shares of 
stock of the leading companies 
in 10 diversified industries, 
greater margin of safety is 
obtained than by purchasing 
100 shares of any one issue. 


Adverse conditions may arise 
in which any industry might 
be affected, but it is unlikely 
that the ten industries would 
be affected simultaneously. 


Many advantages of trading in 
Odd Lots are explained in an 
interesting booklet. 


Ask for F. W. 620 


100 Share Lots 


JohnMuir&.@ 


Members 
New York Stock Exchange 


39 Broadway 
Branch Office—11 West 42nd St. 


New York 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


Row 
New York Cotton Exchange 
Members 4 Chicago Board of Trade 


and other leading exchaages 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


New Booklet 


PRICE RANGE 
1920 1933 


STOCKS and BONDS 
Listed on New York Stock Exchange 
Booklet also gives complete data as 
to cash dividends. stock dividends, 


special distributions, ete., for the 
entire 14-year period. 


Copies will be sent upon re- 
quest to those who address us 
on their business letterhead. 


Odd Lots—100 Share Lots 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N. Y. Curb Exch. ( Assoc.) 


20 Broad St. New York 


M°CLAVE & CO. 


Members New York Stock Exchange 
Members New York Cotton Exchange 
Members N. Y. Curb Ex. ( Associaté) 


67 Exchange Place, New York 


Telephone H 2-6220 


BRANCHES 
Central Savings Bk. Bldg., 2112 prwey. N. ¥. 


71 Vanderbilt Avenue, N 
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If You Own 


any of these stocks 
American Tel. Marshall Field 
Goodrich Sears, Roebuck 
Firestone Ches. & Ohio 
United Gas Imp. Goodyear 


You Should Have 

-.. current UNITED OPINION Bul- 
letin summarizing definite buying and 
selling advices of 15 leading financial 
authorities. 


One low-priced 
Aviation Stock 

... in line for big government orders. 
Selling below 11, with excellent pros- 
pects of larger percentage appreciation 
in the near future. 

Send for Bulletin F.W. 77 FREE! 


(Please nrint name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ Ce Boston, Mass. 


Our Current Market Letter 
discusses the 
Aviation Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New Yerk and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 
New York 


60 East 42nd Street 
New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


POINTS ON TRADING 


and other valuable information 
for investors and traders, in our 


helpful booklet. Ask for K-6. 


Accounts carried on 
conservative margin. 


(HisHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Outstanding 


t 
Oil Buy! 
Send for FREE Bulletin FWA-7 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


ODD LOTS 


In listed securities carried on 
conservative margin 


Your Inquiries Invited. 


Bunsrombe & Co. 
Members New York Stock Exchange 
60 Broad St. New York 


BREVITIES 


Hears Around Broad and Wall fay, 


American RADIATOR is ready to tell all about its new fabricated homes which 
will be stamped out by the millions to fit the purse of even the smallest wage 
earner—and don’t be surprised when you hear that Owen D. Young and his 
General Electric Company are more than vaguely interested in the proposition, 

Incidentally, it is G. E. which is sponsoring the Prosperity Parade that 
is expected to be in full swing by July 1—missionaries are making a tour of 36 
key cities now. Redheaded Ken Collins, who left the vice-presidency of 
Macy to end up across the street as advertising manager of Gimbel Brothers’ 
big department store, is having one of his periodic chuckles—Macy’s sales were 
down $2.2 millions last year, while Gimbel showed a $781,814 gain, the first 
increase since 1927. . Of course, there are rumors that Mr. Collins is to 
make another change, but these will have to be referred to the mystery depart- 
ment for the present. . . . Another rumor involves a proxy dispute in Reo 
Motor Car. ... 


We TOLD you that the airways would probably beat the interstate bus lines to 
the use of sleepers—just in the way of fulfillment, American Airways will inau- 
gurate a sleeping plane service on May 1. . . . But this isn’t why the sheet 
and pillow case industry will celebrate National Cotton Week from May 14 to 
19—the slogan will not be “Buy a Bale” this time, nor will it be “Help Bail Us 
Out.” Those who are looking forward to the annual season of blowouts 
and punctures will be interested in the new Goodrich inner tube, which is pro- 
tected with a layer of plastic gum that flows into the hole and patches the tube 
instantly—and did you know that it is the same Goodrich company which makes 
those miniature tires for toy automobiles? Speaking of things rubber, 
the fashion in men’s summer sport footwear will be crepe soled Jai Alai (or 
Hy-Lo) shoes this summer—you won’t have to take your shoes off when you 
come home in the early morning hours. The men will also be interested 
in the new “DeeGees,” which are neither shoe nor slipper, but serve the purpose 
of both—at least a house slipper that looks like a dress oxford. . .. 


Swirr, ARMOUR AND WILSON will be newcomers at the revived Chicago Fair this 
year—the meat packers couldn’t afford that luxury a year ago. . Inci- 
dentally, Henry Ford is also a newcomer, but he will dominate the show with the 
biggest exhibit. Those who visited the Century of Progress last year 
will be disappointed to learn that the new “Street of Foreign Villages” will take 
the place of the Midway and there will be no fan dance as such—perhaps it 
doesn’t make much difference, as General Johnson has just covered the burlesque 
girls with a code that controls all seven veils. All that publicity about 
Chicago’s Union League Club being wallpapered with a $1 million of worthless 
securities has nothing on the story of the investor who wrapped his valueless 
certificates in Cellophane so that he could see the joke. By the way, if 
you’ve noticed fresh fish wrapped in grass-green Cellophane, it’s simply because 
that color cuts off the light rays that hasten rancidity. . . . 


Jone BUGS should be warned that the same company that became famous for its 
Tanglefoot fly paper has just perfected a new insecticide for plants and bushes. 
‘ Diamond Match will soon bring forth a new line of streamlined clothes- 
pins in Cellophane packages to tempt the laundresses—and the same company 
will have something new in golf tees later this spring. Just in case 
those new Mickey Mouse watches for children are getting lonesome, New Haven 
Clock is introducing another group of wrist watches decorated with Orphan 
Annie, Smitty and Dick Tracy. . . Last week we told you about flexible 
glass, now the opposite: Steel glass, a combination of steel and glass by a new 
process which makes it particularly suitable for gas stations, greenhouses and 
theatres—now let the small boys throw stones. . . . 


R apto-cors will be the next thing you’ll hear about, as the policemen are to be 
individually equipped with miniature short wave sets and an earphone that is 
attached to the cap. . Perhaps the floor members of the Stock Exchange 
could use this kind of radio set to advantage to keep posted on developments in 
Washington. Incidentally, those brokers who are hot under the collar 
will be interested in the new adjustable-collar-shirts with one button and three 
buttonholes—“X-Act-Fit” is their name and you’ll see them advertised next 
month. After all these years it now becomes known why Western Union 
is so interested in messenger boys—this is the only company which pays school 
taxes in every county in the country. 
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Montgomery Ward 
Records Progress 


* 


the annual report of Montgomery 
Ward indicate that the present 
management has made greater prog- 
ress in improving the efficiency of the 
company’s operations than is shown in 
the actual earnings recovery witnessed 
last year, and go far toward refuting 
the claims of the so-called Montgomery 
Ward Stockholders Association headed 
by Joseph Zook. Net income of $1.12 
per share for the six months ended 
January 31, 1934, as against a deficit 
of $1.76 per share in the like previous 
period must be regarded as at least 
partially reflecting the operating im- 
provements that have been effected. 
The advent of the present manage- 
ment can properly be dated to Novem- 
ber, 1931, and early in 1932 began a 
program of rehabilitation that required 
an entire year for consummation. The 
executive department was augmented 
by experienced retail men who were 
placed in important positions. Stores 
were relocated and modernized as earn- 
ings justified. Expenses incidental to 
the reorganization of the store division 
in 1982 amounted to $2.1 millions, and 
were charged against general reserves. 
The company has had under considera- 
tion the relocation or modernization of 
111 stores out of the 489 operated. At 
the end of the last fiscal year, 70 units 
had been relocated or modernized and 
41 stores are undergoing one or the 
other processes. In the last six months 
of the fiscal year sales in the modern- 
ized stores increased 21.8 per cent over 
those of the previous year; sales in the 
relocated units increased 54.2 per cent, 
and sales in other stores were up 5.7 
per cent. Expenses incidental to the 
closing and relocation in the 1933-34 
year amounted to $527,956, and were 
charged against gross income, 


A annual facts contained in 


Sales Continue Expansion 


The retail division has been of more 
particular interest to the company, 
since the necessity for a rehabilitation 
program has been more urgent, while 
the mail order departments operated 
profitably in the latter part of the year 
and should contribute to earnings at 
an increased rate in the present year. 
The company reported an improvement 
in the mail order business of 51 per 
cent in the second half of the year, and 
more than 1.5 million new customers 
were added, an accomplishment natu- 
rally aided by recovery in purchasing 
power in the agricultural regions. 

_Granted that the times were pro- 
pitious for a new manager to bring 
order out of Ward’s tangled affairs in 
the closing months of 1931, it would 
appear from information now available 
that the basic problems were being at- 
tacked from the right direction and in 
the right manner. Entire credit for 
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How Montgomery Ward's annual report has gone 
far in refuting the claims of the Zook Committee 


last year’s recovery of Ward naturally 
cannot be laid to the management, for 
the economic developments of the 
country at large played their part. 
And yet the managerial efficiencies 
adopted in the past two years have 
undeniably gone far toward realization 
of the improved showing. 

Looking behind the bare figures con- 
tained in the company’s reports, good 
reasons can be found for some of the 
policies most vigorously attacked by 
the Zook organization. For instance, 
the fact that inventory was not taken 
last year in the usual manner was 
due to the company’s receiving hun- 
dreds of carloads of new merchandise 
within the space of a few days, at a 
time when inventory usually is taken, 


delay in the receipt of many of its 
orders for new stock, and the fact that 
in another 30 days inventory would 
have had to be taken again of all its 
cotton goods (which constitute a size- 
able proportion of the total) because 
of the AAA “floor tax” becoming effec- 
tive at that time. So far as concerns 
the smaller earnings of the last quarter 
of the year as compared with those of 
the preceding three months, each time 
the company replenished inventories it 
was forced to pay higher prices for its 
goods, thus making it impossible to 
continue the comparatively wide profit 
margins of the third quarter. 

So far, the Zook committee has made 
few recommendations of a specific na- 
ture, and the Ward stockholders who 
are being solicited for proxies have 
little on which to base an opinion con- 
cerning the advisability of any changes 
in the present organization except the 
results obtained during the past year 
by the present management. In view 
of the fact that upon assuming control 
the present management was faced 
with such a large task of rehabilitation, 
the results suggest to a disinterested 
observer that it should be permitted to 
continue its policies unless the dis- 
senters can bring forth a concrete plan 
for changes of even more constructive 
nature. 


ceaselessly cumber charts. 


How Analyze 
Common Stocks 


Common stocks do not “stay put” for periods of time sufficient to sleep 
on an old appraisal. A leader today is dormant tomorrow. Its measure must 
be taken again and again. Thus it takes no expert to mark out AMERICAN 
TELEPHONE as a sound company but it takes real analysis to advise 
CHRYSLER at 6% and have it rise as far in 16 months aa AMERICAN 
TELEPHONE did in the 9 years from 1920 to 1929, 

One factor there is, in the analysis of common stocks, that has nothing 
to do with the company’s financial status or the irrational ratios that 


It partakes in virtue of no “inside” information. It ignores the tedious 
tape tangles of tipsters. But it was the principal motivation behind SOUTH 
PORTO RICO SUGAR and CELANESE, which less than 10 months ago 


we recommended at 19 and 20% respectively. This vital element of analysis 
for profit exists as one of a series of super-factors responsible for the success 
of our clients in the money-making art. 

This great rule is rooted in considerations so elementary that nothing can 
displace it. Yet less than ten experts use it or even know it thoroughly. This 
factor is not abstruse. It is not involved with the mathematics of managed 
money or Dr. Malthus. It is something that you and I can quickly learn 
and can talk sensibly about—something you can use on your broker to 
surprise him with your sagacity by lifting your account to prominence in 


his eyes. 


It is fully set forth in clear terms on 15 pages of a 31 page booklet which 
deserves the ear of every investor. Many thousands of investors have 
already absorbed its simple precepts. Read the 15 pages today. They con- 
tain a rule and method of analysis which can be put to work as soon as you 
finish reading about it. Readers of the FINANCIAL WORLD can get a 
copy without cost and can use it without obligation. 


@ SEND in for this unique investment-rule NOW | 


7, MAIL NAME AND REQUEST TO 
DEPT. AA 


24 THE FENWAY 
BOSTON, MASS. 
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% These reviews were written 
immediately preceding closing 
time of this issue. 


Addressograph-Multigraph 4 Cc 

After charging off practically every- 
thing but the proverbial kitchen sink, 
Addressograph-Multigraph closed 1933 
with a loss equal to 43 cents a share, 
against a loss of 51 cents a share in 
1932. While the report was disappoint- 
ing to those who expected that some- 
thing in the way of earnings would be 
shown in the last quarter of the year, 
it is significant that the management 
has cleared the decks for the greater 
activity and more profitable business 
this year. Apparently officials’ expecta- 
tions of improvement in 1934 are al- 
ready being fulfilled for by the close 
of March new machine orders booked 
for the United States and Canada were 
$411,000 ahead of the same period of 
a year ago and a profit will be shown 
for the quarter. The sales division of 
the company is now embarked on a new 
drive for business which should go far 
in assuring the company its full share 
of recovery orders for office equipment. 


War scare news has pushed Atlas 
Powder a little bit too high—an em- 
bargo .on exports of munitions from 
the U. S. would go hard with this 
company. 


Amer. Machine & Foundry 4 C+ 


Reduced cigarette takings and a de- 
cline in cigar production caused sales 
of American Machine & Foundry to 
decline to the lowest levels in the past 
ten years, and a profit of 72 cents per 
share, before the inclusion of the un- 
distributed earnings of International 
Cigar Machinery amounting to 23 cents 
per share, contrasted with the 1932 
profit of $1.12. Financial position re- 
mains strong, since only a small pro- 
portion of earnings has been paid out 
in dividends. Improvement in the com- 
pany’s business since the latter months 
of last year has been witnessed, due to 
increased activity in the cigar and 
cigarette industries, and the dominant 
trade position which has been main- 
tained should assure more profitable 
operations during the current year. 


The investment trusts do not agree on 
American Tel. & Tel. for during the 
past few months four trusts sold the 
stock and two purchased it. 


Associated Dry Goods 4 Cc 


Successfully overcoming earlier def- 
icits, Associated Dry Goods reported 
an operating profit for the fiscal year 
ended January 31, 1934, although 
after allowance for preferred divi- 


AMONG THE BULLS AND BEARS 


dends, a deficit of $1.71 per share of 
common stock compares with the loss 
of $5.47 in the previous period. 
Rumors that the company was con- 
sidering expansion by the acquisition 
of Kresge Department Stores were ap- 
parently well founded, but the refusal 
by the latter company to accept the 
proposal evidently ends the discussions. 
Company’s largest store, Lord & 
Taylor, has maintained a favorable 
record in recent years, and the other 
units may be expected to be more im- 
portant factors with a return of normal 
purchasing power. 


Auburn Automobile holds small hope 
for its stockholders with the prospect 
of another loss to be shown for the 
first quarter. 


Bethlehem Steel 4 C+ 


As recent sentiment around the 
Street seems to favor the underdog, 
it is not surprising to hear of some 
bets being placed that the price of 
Bethlehem Steel common will cross that 
of U. S. Steel before mid-year. The 
recent departure of genial Charlie 
Schwab on a combination business and 
pleasure trip through Europe and pos- 
sibly into Russia has inspired renewed 
interest in the stock for it is believed 
that Mr. Schwab will not come back 
empty handed. Predictions of Beth- 
lehem’s progress during the first quar- 
ter suggest that something was earned 
on the preferred stock on which ac- 
cumulated dividends now amount to 
$10.50 a share. If earnings continue 
to improve in the current quarter, 
there is reason to believe that the man- 
agement will resume payments on the 
preferred stock. 


Public utility officials are hopeful that 
increased power demand from industry 
will more than offset the seasonal de- 
cline due to daylight saving this year. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
American Chain 


International Tel. & Tel..C 
Kinney (G. R.) 
MeIntyre Porcupine...... 
Marshall Field 


B 

Cc 
Park Tilferd......-.... Cc 
Spencer Kellogg ......... Cc 
Timken Roller Bearing...C 
Underwood Elliott ....... B 
Union Carbide B 
8. B 


+++ +++ + 


PREFERRED 
American Chain.......... Cc to 
Fair (The) 
Kansas City Southern.. 
Kinney (G. 


- of $3 


*& The ratings used are taken 
from The Financial World 
Independent Appraisals. 


Columbia Pictures 4 Cc 
While ranking as one of the smallest 
of the motion picture producers, 


Columbia Pictures is still giving its 
larger competitors something to shoot 
at in the way of earnings improve- 
ment. The report for the six months 
ended December 30, 1933, shows earn- 
ings equal to $2.25 a share, against 
$2.07 a share in the same period of 
1932, thus suggesting that income for 
the current fiscal year ended June 30 
will easily exceed the earnings of $4.10 
a share reported for the last fiscal 
year. While each gain in earnings is 
bringing the company closer to divi- 
dend resumption, there is a possibility 
that the directors may defer such ac- 
tion until present expansion plans have 
been consummated. During the past year 
Columbia Pictures further strengthened 
its export representation by the estab- 
lishment of its own distributing office 
in London. This action will effect 
large savings as well as increase the 
use of its features in Great Britain 
and on the Continent. The manage- 
ment is also toying with the idea of 
retiring its outstanding 17,731 shares 
cumulative preference stock 
which is callable at $47.50 per share. 
This could be accomplished by the sale 
of the 26,636 shares of common stock 
which the management has under op- 
tion at $29 a share on or before June 
30, 1934. Nevertheless, with Columbia 
showing such good earnings, it must be 
irritating to the common stockholders 
that they are receiving no dividends. 


That 25-cent dividend declaration on 
Continental Oil is the first payment 
the stockholders have received in seven 
years—the last distribution came from 
Marland Oil. 


Curtiss-Wright 4 Cc 

Increasing investor interest in Cur- 
tiss-Wright as one of the promising 
issues of the aviation industry was 
further justified by the company’s an- 
nual report issued last week. The 
statement for 1933 shows the first 
profit which the company has earned 
since it was organized in 1929. Earn- 
ings of 12 cents a share on the class 
A stock compared with a loss of 65 
cents a share on the A stock in 1982. 
What is probably n.ore interesting is 
the president’s statement that unfilled 
orders at the close of March totalled 
$6.5 millions, a 224 per cent gain over 
the volume on the books a year ago. 
Last year the company effected large 
savings by leasing instead of operating 


THE FINANCIAL WORLD 


n 
d 
t 
n 
I 
r 
t 
t 


aan ch} Gee 


We: 
a 
@ e 
tl 
\ 
a 
T 
b 
ree 
‘ 
| 
| 
to 
+to 
to 
to 
to 
+to 
to 
to 
to 
2 
360 


its airport properties, and it is expected 
that further economies from similar 
adjustments will be reflected in the 
earnings this year. No remarks were 
included in the annual report as to 
management’s reaction to the cancella- 
tion of airmail contracts or the Gov- 
ernment’s threat to bring about a re- 
alignment of the aircraft companies. 


Federated Department Stores has 
signed a contract with York Ice 
Machinery for air-conditioning ts 
Columbus and Cincinnati, Ohio, stores. 


Great Western Sugar 4 B 
With Congress ready to consider the 
revised sugar bill, the shares of the 
beet sugar companies came once more 
into favor last week. The measure as 
now constituted increases the quota for 
domestic beet producers by 100,000 
tons to a total of 1.55 million tons. 
Great Western Sugar’s forthcoming an- 
nual report for the fiscal year ended 
February 28, 1934, which will be made 
public next week, is expected to show a 
substantial increase in earnings over 
the 84.cents a share reported in the 
previous year. But earnings to be 
realized for the current year appear 
to be in the laps of the gods, Congress 
and the Department of Agriculture. 


Estimates that Harbison-Walker will 
earn around 45 cents a share in the 
first quarter make quite a contrast 
with the loss of 18 cents a share in the 
same period of a year ago. 


Macy 4 B 
Net sales of R. H. Macy in the fiscal 
year ended January 27, 1934, declined 
5.7 per cent, and although further 
economies were effected the profit mar- 
gin was reduced from 3 per cent in 
1932 to 2.7 per cent. Sales of LaSalle 
& Koch were included for the first 
time, reflecting the acquisition of ad- 
ditional interest by Macy last year. 
Earnings of $2.02 per share compare 
with $2.20 in the preceding fiscal year 
and are apparently due to the unsatis- 
factory conditions in the earlier months 
of the year. However, Macy is facing 
increased competition in the metro- 
politan area, since other retail stores 
are adopting some of the company’s 
policies, including the odd-price mark- 
ing of products sold, and vigorous pro- 
tests (and cash _ provisions) have 
forced the abandonment of the claim 
that Macy invariably sells merchan- 
dise more cheaply than other stores. 


‘Metro-Goldwyn Pictures has called 
$101,000 of its preferred stock for re- 
demption on June 15 at $27 a share 
and accrued dividends, 


Owens-Illinois Glass 4 A 


The report that the leading bottle 
stock on the Big Board is to be split 
up on a three-for-one basis came 
somewhat as a surprise, although in 
the past it was the custom to cut melons 
of one kind or another when the price 
of a stock got beyond the range of the 
small investor’s pocketbook. The split- 
up of Owens-Illinois common, however, 
is said to be intended to pave the way 
for further acquisitions. The com- 
pany is substantially interested in Con- 
tainer Corporation and it would not 
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‘THE CHASE 
NATIONAL BANK 


of the City of New York 


STATEMENT of CONDITION ACARCH 31, 1934 


RESOURCES 


anp Due From Banks. « « « $ 393,071,746.42 
U.S. Government Securities. . . . . .  319,599,610.44 
Notes or REconstrucTION FINANCE CORPORATION 46,222,000.00 


Srate AND Municipat SEcurITIES 
MATURING WITHIN TWO YEARS. . . . 74,628,123.63 


Oruer Strate AND Municipat SEcurRITIES. 39,344,013.71 


OrHER SECURITIES 
MATURING WITHIN TWO YEARS, 36,839,521.53 


FeperAt Reserve BANK StocK . « 8,160,000.00 
Orner Bonps AND SECURITIES. . 78,801 ,809.12 
Loans, Discounts AND BANKERS’ ACCEPTANCES —_713,247,133.34 
Repemption Funp—Unirep States TREASURER. . 1,250,000.00 
Customers’ AccepTrance LIABILITY . . . . . 50,514,216.71 

$1,820,539,046.80 


LIABILITIES 


CaprtAL—PREFERRED $ 50,000,000.00 
Caprra.c—Common . . 100,270,000.00 
50,000,000.00 
Unpivivep Prorirs . .... 11,374,762.91 
RESERVE FOR CONTINGENCIES . 17,132,019.83 
REseERVE FOR TAxeEs, INTEREST, ETC. 1,439,866.59 
Divipenp Payas te Aprit 1, 1934 . 2,590,000.00 
CERTIFIED AND CASHIER’S CHECKS . 21,673,173.96 
Circutatine Notes. . .. . 25,000,000.00 
ACCEPTANCES OUTSTANDING . . 6 54,116,108.31 
Irems IN TRANSIT WITH BRANCHES . . 1,944,920.64 

As ENporsER ON ACCEPTANCES 
aup Foanrew . «© © 1,532,906.05 
$1,820,539,046.80 


This statement does not include the statements of any of 
the organizations affiliated with The Chase National Bank. 
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ANOTHER BARGAIN STOCK 
EVERY INVESTOR SHOULD BUY 


IF you are looking for large Stock Market 
profits, you must (1) buy only those stocks 
which are selling at true bargain prices, (2) 
which are in excellent condition in spite of the 
depression, (3) which will prove to be the 
leaders in the next big upswing in prices. 

We have discovered a stock which truly 
meets these requirements. This is not a dan- 
gerously speculative issue even though it sells 
at a price which may seem ridiculous a year 
from now. On the contrary, the company is 
one of the best situated units in a long-estab- 
lished industry—financial condition is excellent 
—business should expand extensively during 
coming months and earnings should increase at 
an even faster rate, In short, this is one of 
the most outstanding bargains that we have 
been able to uncover in a long time. 

The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
little book, “MAKING MONEY IN STOCKS. 
No charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 541, Chimes Bldg., Syracuse, N. Y. 


City of Havana 6% 1939 
(First Mortgage) 

City of Havana 6% 1939 
(Second Mortgage) 
Republic of Cuba 514% 
1940 (Sugar Stabilization) 


Republic of Cuba 514% 
1934/1937 Serial 


Delivery and Payment in New York 


E. TABOADA 


Member of the Havana Stock Exchange 
Royal Bank of Canada Building, 
Room 214, Havana, Cuba 
Cable Address:—Etaboada. 


A Story of the 
Averages 


—discussing the application of Dow's 


Theory since 1897 is now being included 
in serial form with 


Dow Theory 
Comment 


Annual subscription. ...$40.00 
3-month subscription. ..$12.50 


ROBERT RHEA 
(Author of “The Dow Theory’) 


Colorado Springs Colorado 


Which Stocks Are 
Buy Now?= 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 


Div. 33-48, Babson Park, Mass. 


AN EXHAUSTIVE ANALYSIS 
LOUISVILLE & NASHVILLE R.R. 


Including Diseussion 
Probable Effects of N.R.A. Coal Code 
By DAN WN. BACOT 
Consulting Engineer 
Price $10.00 (Privilege Examination) 
RAILROAD ANALYSES, Inc. 
Mercantile Trust Bidg., Baltimore, Md. 
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be surprising if an exchange offer was 
made to that company’s stockholders. 
In addition Owens-Illinois is said to be 
interested in Lynch Corporation which 
manufactures a complete line of glass 
machinery. 


Promises of price-fixing in many indus- 
tries may prove to be a double-edged 
sword—one blade to kill competition 
and the other consumer buying. 


Procter & Gamble 4 c+ 


On any basis of common sense it 
would seem that companies such as 
Procter & Gamble and Colgate-Palm- 
olive which supply a vital necessity 
would be among the first to share in 
the benefits of expanding purchasing 
power. But strange as it may seem, 
the increase in demand for soap has 
been more than offset by a series of 
price reductions which have rather 
beclouded immediate earnings pros- 
pects. Now to add to their difficulties 
the U. S. Senate at this moment is con- 
sidering a new revenue bill which im- 
poses a tax of three cents a pound 
on coconut oil and other imported fish, 
vegetable and animal oils used in soap 
manufacture. When it is considered 
that coconut oil sells for only 24 cents 
a pound wholesale in New York, some 
idea of the grave import of this threat 
can be obtained. While there is con- 
siderable agitation against the proposed 
tariff on the basis that it would injure 
a number of American industries and 
also ruin the coconut oil trade of the 
Philippine Islands, there is a real pos- 
sibility that a tax of some sort may be 
levied. Until Congress takes final 
action on the bill, this must be con- 
sidered as another uncertainty in the 
outlook for the soap companies. 


The return of President Jacobi of 
Schenley Products from a “pleasure” 
trip through Europe was followed by 
an announcement of drastic price re- 
ductions—perhaps he got a good look 
at possible foreign competition. 


Skelly Oil 4 Cc 
While operations of Skelly Oil in the 
fourth quarter of last year were not 
as profitable as in the preceding three 
months, the profit of 29 cents per share 
brought earnings for the half year to 
$1.15 per share as against the deficit 
of $2.41 incurred in the first six 
months. Through the sinking fund, 
funded debt was reduced $1.1 million, 
but current position remains strong 
with net working capital of $7.9 mil- 
lions. Dividend accumulations of $16.50 
per share on the 6 per cent preferred 
prevent early resumption of common 
payments, which tempe- the speculative 
attraction of the common stock. 


The country’s rolling mills are rolling 
up big pluralities in unfilled orders, as 
compared with last year, which sug- 
gests the best year since the boom. 


Texas Pacific Coal & Oil 4 D+ 

Recent activity in the so-called 
Southwestern stocks so far is enveloped 
in a cloud of mystery as there appears 
to be no reason for the apparent in- 
terest in such stocks as Texas Pacific 
Coal & Oil and Texas Pacific Land 


Trust on any basis other than the hope 
of inflation. Both of these companies 
have extensive landholdings in Texas 
and adjoining states and in the event 
of further devaluation of the dollar jt 
is assumed that these properties would 
increase substantially in value. The 
advance of Texas Pacific Coal & Oil 
to a new high above 6 last week, which 
represents a sharp advance from the 
low of 13 established in 1933, has been 
accompanied by rumors which smack 
of manipulation rather than any funda- 
mental improvement in the earnings 
position of the company. 


The next investigation by a Senate 
committee will attem;: to find out 
where the rest of the price of a 380. 
cent cocktail goes after the Government 
gets its 5-cent tax. 


Timken Roller Bearing 4 B 


After write-offs amounting to 49 cents 
a share for miscellaneous losses and re- 
serves, Timken Roller Bearing reported 
a net income of 90 cents per share last 
year as against a deficit of 20 cents 
in 1932, and a profit of $1.07 in 1931. 
Net working capital, consisting largely 
of marketable securities and inventory, 
was equivalent to $8.90 per share at 
the year end. Efforts to diversify com- 
pany’s output of tapered bearings have 
met with moderate success, and greater 
demand from sources other than the 
automotive field will probably be wit- 
nessed with a further trade revival. 
Possibilities for increased uses in rail- 
road equipment appear reasonably 
good, since tests in leading carriers 
have proven satisfactory. 


The drastic economy program now be- 
ing instituted by Westinghouse Elec- 
tric is expected to save $400,000 per 
month when it becomes operative—this 
means $1.80 a share on the common 
stock on an annual basis. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to December 31 
ON COMMON STOCK: 1933 1932 


Aluminum Company of America..... 
American Water Works & Electric... 1.32 $1.38 


Aviation Corporation ............ 0.21 nil 
American Machine & Foundry...... 0.72 1.12 
Briggs Manufacturing ............ 0.380 nil 
Chesebrough Manufacturing ....... 7.37 6.65 
Derby Oil & Refining............. 0.18 p2.64 
Doebler Die Casting.............. 0.59 nil 
1.51 2.42 
Humble Oi] & Refining............ 2.32 1.65 
International Cigar Machinery...... 2.08 1,58 
2 0.52 0.71 
McKesson & Robbins............. p0.56 nil 
Noranda Mines, Ltd.............. 2.15 1.60 
Public Service of Colorado......... p20.73 p25.73 
Sperry Corporation .............. 0.23 

Timken Roller Bearing........... 0.90 nil 


6 Months to December 31 
Columbia Pictures ...... seernees 2.25 2.07 


12 Months to J 31 
1934 


Abraham & Straus............... 3.01 1.10 
Associated Dry Goods............. pl.50 nil 
Bloomingdale Bros. ............. 0.35 p5.43 
European Capwell .............. 0.93 nil 
Filene’s Sons (Wm.)............ 1.23 0.58 
2.02 2.20 
May Department Stores .......... 306° 


Equitable Office Building.......... 
aon class A stock p on preferred stock 


THE FINANCIAL WORLD 


h 
a 
h 
I 
t 
f 


be 
{ 
5 
9 Months to January 31 
4 


United Biscuit 4 B+ 


While costs increased in the second 
half of last year under the NRA and 
processing taxes, United Biscuit was 
able to maintain a favorable profitable 
margin, passing on the higher over- 
head by raising prices. Net income, 
consequently, increased in the second 
six months, the gain amounting to 43 
per cent above the first half. Although 
tonnage sales declined in 1933, the 
further integration of many of the 
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branches facilitated distribution of 
products manufactured. Earnings of 
$2.03 per share contrast with $1.79 in 
1932 and $3.71 in 1931. Current earn- 
ings appear to warrant the restoration 
of the dividend to the $2 annual rate 
which was maintained in 1931 and 
19382. 


Because of extreme sales resistance 
Woolworth has discontinued handling 
all merchandise with the “Made in 
Germany” stamp. 


Otto H. Kahn Passes 


i IS the way of all flesh that there 
comes the hour when all that is mor- 
tal of it relinquishes its activities. 
That moment came to Otto H. Kahn 
as it must come to all men, yet to this 
gentle and world-loving banker, death’s 
touch :spared him the sting of pro- 
longed dissolution, as if it too felt that 
his useful life deserved a tender couch 
for its last resting place. 

It almost seemed as if the Grim 
Reaper recognized that his passing 
from this world in to the temple of man’s 
remembrance should be worthy of the 
pattern of his life—humble and without 
ostentation. Not only in the profession 
of banking, but in the arts and in the 
field of unheralded philanthropy his 
career constitutes a wreath on which a 
legion of friends and admirers inscribe 
a heartful thought: “Rest in peace— 
a life. filled with deserving achieve- 
ments—a servant who devoutly gave 
the best there was in him.” i 

Otto Hermann Kahn was not one of 
those bankers who by carelessness and 
greed made of the profession a by- 
word of severe criticism. He was of the 
old school which realized and appre- 
ciated that conservative banking was 
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an honored calling which should be 
highly constructive in furthering the 
nation’s prosperity. In this respect he 
closely followed the precepts of his 
mentor, Jacob Schiff. 

He had none of the crazy patch no- 
tion of the new school of bankers, who 
professed that a new era had unfolded 
itself. Banking to him was merely a 
step to satisfy the cravings of a more 
artistic nature, and wealth was simply 
the workshop through which could be 
given the expression for its develop- 
ment. Here art and philanthropy were 
the greater gainers and many strug- 
gling artists and worthy . institutions 
were the recipients of his benefactions. 

Nor was there a banker throughout 
the dark days of the depression who 
rendered more constructive aid and ad- 
vice than did Kahn to stay its furor 
and assist in repairing the damage. 
While he himself was one of its great- 
est victims, little in the way of com- 
plaint was heard from his lips. He 
considered it an evolution inescapable, 
but which he faced bravely and with 
the strength of character which he so 
well exemplified throughout his entire 
life. 


A Sound Rail Bond in a 


Strategic Position 
— prices of the Chicago & be fulfilled. The importance of the 


Western Indiana Railroad first and 
refunding series A 54s due 1962 re- 
flect the uncertainties as to the finan- 
¢ial condition of some of the guarantor 
railroads leasing the properties, but 
apparently do not take into considera- 
tion the essential nature of the track- 
age, equipment and facilities of the 
railroad company. 

Owning an extensive system of belt 
lines and terminals in and around the 
city of Chicago, including the Dear- 
born Union Passenger Terminal, the 
Chicago & Western Indiana provides 
facilities for thirteen roads. Part of 
the property is leased to the Belt 
Railway of Chicago, which is owned 
by twelve important systems, including 
the Pennsylvania, Atchison, Pere Mar- 
quette and the Illinois Central, and the 
balance is held under contract by the 
Chicago & Illinois, Grand Trunk West- 
ern, Wabash, Chicago, Indianapolis & 
Louisville and the Chicago & Erie. 
Since some of these five roads have 
not been in the best of financial posi- 
tion, there has been doubt as to 
whether the terms of the lease would 
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company’s properties to these roads 
affords assurance, however, that there 
is little danger of any impairment of 
the position of the first and refunding 
issues even under more serious cir- 
cumstances, 

The series A 53s are secured by a 
first lien on the clearing yard and all 
other remaining property subject to 
$49.9 millions underlying liens. In- 
terest and sinking fund payments are 
guaranteed jointly and severally by the 
five companies, with the sinking fund 
sufficient to retire outstanding bonds 
before maturity. The issue is callable 
at 105. 

Selling at a recent price of 100, the 
series A 54s offer a favorable yield 
under present conditions, and appear 
to be relatively undervalued. With in- 
terest in bonds of good grade continu- 
ing, the investor may give considera- 
tion to this issue as affording an 
opportunity for income and possibly 
some little enhancement in value as 
more normal operating conditions re- 
turn for the railroads operating in the 
territory. 


“When to Sell 
—and Why” 


—may soon become a 
more serious problem 
than the simple question 
of “What to buy?” 


More serious because it has to do with the 
vital question of conserving capital and 
profitt—guarding against serious loss, 
while retaining reasonable additional 
profit possibilities. This takes skill. A 
temporary profit may be made by anyone— 
a student or a gambler. But making and 
retaining profits over the years requires 
knowledge and constant vigilance. 


Cause of Losses 


Such knowledge enables one to substitute 
dynamic and truly conservative methods 
for the complacent, incompetent tactics 
which have been the chief cause of most 
people’s losses—the difference between re- 
trogression and progression, losses and 
profits. 

And foremost among the fallacies that have 
caused losses is the feverish search for 
some one stock which is supposed to have 
greater possibilities than all other stocks— 
for which it is claimed that all you have 
to do is buy it and forget it. 


A Better Way 


Wetsel Service has successfully given in- 
vestors advantages they have needed from 
the time of the “break” of October, 1929, 
through the long bear market and reaching 
into the profit-making swings of 1932, of 
1933 and the present movement. No claim 
has ever been made of special inside knowl- 
edge which would indicate vast superiority 
of one stock over another—for the simple 
reason that we feel quite confident that no 
one possesses such information. 

However, our clients can rest assured they 
will be placed in GOOD, SOUND securi- 
ties, listed on the New York Stock Ex- 
change, and will receive the benefit of 
authoritative technical market knowledge— 
will be advised WHEN to buy and SELL 
—in a manner that gives them the advan- 
tage of the great profit-making principle— 
the law of turnover. 


Send for Free Booklet 


How safety and appreciation are combined 
as a result of the Wetsel philosophy of in- 
vesting is explained in an interesting 5,436- 
word pamphlet. This discussion “How to 
Protect your Capital and Accelerate its 
Growth” has changed many a person’s 
ideas regarding investing from haphazard 
bag-of-chance muddling, to clear, rational 
understanding of the so-called “mysteries” 
of market action. 


Send for it by filling in the coupon below. 
No obligation. 


A. W. Wetsel Advisory Service, Inc. 


Investment Counselors i 
Chrysler Building, New York, N. Y. r 


Please send me: without obligation, ur 


analytical booklet ‘How to Protect Your 
Capital “and Accelerate Its Growth — 
Through Trading.” 
FW.33c 
wae 
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“HIDDEN 
EARNINGS” 


IN THIS LOW 
PRICED STOCK 


WRITE TODAY! 


WINCHESTER 


INSTITUTE OF FINANCE 


LAURENCE 5. WINCHESTER, Presiden 
WINCHESTER, MASS. 


Send me your latest MARKET INDEX with o report 
on © “Low Priced Stock with Hidden Earnings”. 


PAVE THE WAY 
TO PROFITS 


from stock trading by insuring 
against serious losses, using the 
tested method described and il- 
lustrated with 26 charts, dia- 
grams and examples from recent 
price records of active stocks, 
in the 64-page bound book, 
WINFIELD’S TRADING GUIDE. 
For complete description and 
application for a copy of this 
practical trading aid, write 


BERNARD WINFIELD 
44 Wall St., New York 


THE STAGE IS SET 


For An Enormous Upswing 
In The Stock Market. 

WE TELL YOU EVERY DAY 
WHEN TO BUY AND WHERE TO SELL 
38 OF THE MOST POPULAR STOCKS 

$20 MONTHLY—$50 QUARTERLY. 
Today’s Copy, Free To New Readers, 
RECOMMENDS 5 OUTSTANDING 
BARGAINS IN HIGH, LOW, AND 
MEDIUM PRICED STOCKS. 
THE FINANCIAL 
ADVISORY SERVICE, INC. 


Broadway, New Yor 


4 4&4 & 4&4 WHEN writing to 
advertisers, please tell them 
you saw their announcement in 
THE FINANCIAL WORLD 
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The Bond Market 
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Bonds Helped by Long Term Treasury Financing 


HE elements of strength in the 
I market position of U. S. Govern- 
ment bonds and other high grade 
investment issues were demonstrated 
recently by the quantitative effects of 
two developments, one of a favorable 
nature and the other carrying implica- 
tions which, if not alarming, were at 
least disturbing to conservative inves- 
tors. The favorable influence took the 
form of an announcement of a refund- 
ing offer to holders of called Fourth 
Liberty 4is and the Treasury 3 per 
cent notes due May 2. The terms of 
this offer were especially interesting 
and encouraging in comparison with 
those of the Treasury 41-34s offered 
last fall at the time of the partial re- 
demption call for the Fourth 44s. The 
bond holders who failed to convert into 
the first refunding issue now receive 
less favorable terms, since they do not 
have the advantage of six months in- 
terest at the 44 per cent rate. Further- 
more, the maturity of the new issue is 
one year more distant. Nevertheless 
the substantial premium at which the 
new bonds as weil as the called Fourth 
44s and the maturing 3 per cent Treas- 
ury notes were quoted after the an- 
nouncement constituted ample advance 
testimony of the success of the refinanc- 
ing. 


Long Term Financing 


The use of long term bonds, which a 
few months ago could not have been 
considered even for a refunding oper- 
ation, was a favorable portent for the 
high grade bond market. The bond 
market also made much of the con- 
structive implieations of the terms of 
the $50 millions offering of long term 
bonds of the State of New York, which 
were soki by the State at an interest 
cost of 2.887 per cent, the lowest in 
the State’s financial history for a long 
term issue. Practically all sections of 
the bond list showed pronounced buoy- 
ancy last week on the strength of these 
two important offerings and their in- 
dicated success. This market action 
contrasted with a very moderate sell- 
off in the preceding week on the news 
of the passage of the veterans’ com- 
pensation and salary increase legisla- 
tion over President Roosevelt’s veto. 
This legislation increases the Treas- 
ury’s outlays by a relatively small 
amount but by implication the event 
materially increased the danger of en- 
actment of other measures of a radi- 
cally inflationary nature. 

Laws already on the statute books, 
and policies which have been followed 
by governmental and banking officials, 
are potentially inflationary to an ex- 


treme degree, as is pointed out in an 
article which appears elsewhere in this 
issue. So far most of the permissive 
powers granted to the President in re- 
spect to currency measures have not 
been exercised. The bond market, hav- 
ing confidence that the President woukd 
not make use of the more radical. ex- 
pedients such as the issuance of large 
amounts of greenbacks, has responded 
to the influence of the very low interest 
rates prevailing in the money markets, 
Since the best class of corporation 
bonds, after last week’s rally, were 
quoted at levels close to their best 
prices since the early months of 1931, 
it is to be assumed that few large in 
vestors regarded the Independent Office 
Bill vote as alarming. 


Inflation Potentialities 


If it does not later prove to have 
been the forerunner of a series of en- 
actments of the “crack-pot” variety, the 
equanimity of the bond market is quite 
justified. At the same time, holders of 
all bonds, and especially those who own 
gilt edged issues which are selling on 
a low yield basis, would do well to 
watch the legislative situation. The 
potentialities of serious inflation are 
sufficiently large, and the dangers in 
the monetary situation sufficiently 
ominous, with Congress in its present 
temper, to suggest that the present 
price structure for high grade bonds 
does not have all the necessary ek- 
ments of support. Probably the best 
thing that could happen, from the view- 
point of the holder of gilt edged bonds, 
is an early adjournment of Congress. 
If Congress goes home without having 
passed a bonus payment bill or radical 
silver or greenback legislation, the bond 
market will breathe easier. In fact, 
under such circumstances, with a con- 
tinuing glut of surplus funds in bank- 
ing channels, it is quite possible that 
even higher prices for good quality 
bonds might ensue. 

Communication company bonds have 
been active and strong recently, espe- 
cially Western Union issues and Postal 
Telegraph & Cable 5s of 1953. . All of 
these issues are selling close to their 
highs for 1934 and considerable op- 
timism is expressed as to the possibility 
of even higher prices. All of these 
bonds show sensational gains over 
their 1933 lows. The strength in this 
division of the market is due in part to 
the good 1933 report turned in. by 
Western Union. Postal Telegraph & 
Cable showed a substantial loss for last 
year, but the position of the parent 
company, International Tel. & Tel., is 
improving. 
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The Commodity Situation 


TREND OF COMMODITY PRICES 
150 
140 
130 
120 
10 
100 A 
\ 1934 
90 
NACTIVITY in the commodity 
[ maricts has been as pronounced as 
in the security field, but while 


security averages worked slightly 
higher commodity futures were un- 
changed or showed moderate declines. 
There was little selling pressure, and 
none of any importance, but there was 
almost an absolute absence of demand. 
Bargain hunters provide a _ certain 
amount of buoyancy to securities when 
fundamental and technical conditions 
are regarded as strong and dullness is 
traceable to speculative apathy induced 
by temporary uncertainties, but com- 
modities make no such appeal to the 
investment mind and when current 
situations dry up trade buying it is 
natural for futures prices to drift 
lower. Here and there, of course, there 
are special situations which create a 
better market picture for certain com- 
modities. With business indicia im- 


‘proving in tone and many industries 


putting wage scale advances into ef- 
fect, commodity prices generally should 
work eventually into higher ground, 
but pending clarification of the eco- 
nomic legislation now in the Congres- 
sional hopper there is little likelihood 
of a broad advance getting under way. 


OTTON continued pretty well 

under the influence of the uncer- 
tainties surrounding the enactment of 
the Bankhead bill. The possibility that 
the tax on cotton ginned in excess of 
the quota would be raised from 50 per 
cent to 75 per cent of the market value 
of the staple, which was the ‘tax pro- 
posed in the original measure, should 
have been construed as a contribution 
to bullish sentiment in that it removed 
any probability that cotton grown in 
excess of the restrictcd amount could 
be ginned and marketed even with the 
added impost. The grower then might 
salvage a large part of the cost of 
producing the excess. But the develop- 
ment had rather a depressing effect 
for it emphasized the difficulties in the 
This and other 
changes in the bill sent it back to the 
House after its passage by the Senate, 
and indications were that the House- 
Senate conference committee would re- 
tain the 75 per cent tax but eliminate 
many of the other amendments, in- 
cluding one which exempted the grower 
of six bales or less from the tax and 
penalty provisions. 


RICES of Indian cotton in Liver- 
‘ pool in March drifted lower, widen- 
ing the spread between that growth 
and American cotton to more than 30 
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Dullness and price irregu- 
lavities characterize com- 
modities, reflecting uncertainties 
regarding legislation and nearby 
business situation. . . . Longer 
outlook is hopeful. . . . Cotton 
awaits clarification of Bankhead 
control of crop. . . . Cloth de- 
mand improves and mill activity 
is unlikely to be curtailed... . 
Winter wheat outlook is for 500 
million bushels. 


per cent, which compares with an 
average of 23 per cent less in the six 
months ended January 31 and but 16 
per cent less in the preceding half 
year. European consumption of In- 
dian, and of Egyptian, cotton has in- 
creased relatively more than the usage 
of American cotton as a consequence 
—Indian staple showing a 42 per cent 
increase in the six months ended 
January 31 against a five per cent in- 
crease in American, Sales of cotton 
goods have been increasing in Continen- 


tal Europe, but in Great Britain sales | 


of cotton cloths have been running be- 
low production for two months, fore- 
ing some curtailment of mill activity, 
production and consuming conditions 
in Great Britain paralleling the situa- 
tion here. 


—_— parallel of British and Ameri- 
can mill and trade conditions, how- 
ever, appears unrelated, for the 
unseasonal weather conditions in the 
United States through March were re- 
garded as having deferred cloth buy- 
ing, an inference which the heavy pre- 
Easter demand seems to confirm. Mills 
have a substantial backlog of orders 
which make any early downward re- 
vision in the rate of production un- 
likely and the reports from trade 
centers indicate that the balance be- 
tween demand and production has been 
pretty well restored. Mill demand for 
actual cotton has fallen off consider- 
ably and an easier spot has developed. 
The recession in buying suggested a 
greater drop in mill operations than 
actually had taken place or was in 
prospect. Mills accumulated sizable 
stocks in the past two months under 
the stimulus of the scarcity of cash 
cotton and uncertainty over the prog- 
ress of the acreage curtailment cam- 
paign, the final form of the Bankhead 
measure and the extent of the antici- 
pated April and May broadening of 
demand for cloth deliveries. Mills are 
now well protected against nearby re- 
quirements. 


C= have shown little activity, 
trading in futures being virtually 
at a standstill because of perplexity 
over the operations of the grain code. 
Under the proposed regulations the big 
operators are believed to have been 
eliminated because of the bigger mar- 
gins required on large lines. The old- 
time operators who carried 10 or 20 
million bushels of wheat at a time will 
have little inducement to take the 
greater risks involved under the code. 
except when exceptional bullish or 


REGULATION 


or No Regulation 


there will be PROFITS in 

STOCK MARKET TRADING 
if you Know 

* When to Buy (or Sell) 

°* What to Buy (or Sell) 


A discussion of Stock Market Regula- 
tion and its possible effect upon trad- 
ing, is contained in our new brochure 
ust off the press. The brochure has 


een prepared for the purpose of sup- 


plying the average trader and investor 
with a comprehensive and clear cut 
understanding of M. Gartley’s 
highly enlightening course of instruc- 
tion, “Stock Market Studies.” That 
this course has proven invaluable to 
many, is verified by the exceptional 
testimonials of Mr. rtley’s students. 


It teaches you to think for yourself, 
act for yourself, profit for yourself... 
by learning to know WHEN and 
HAT to Buy or Sell. It teaches 
ou to stop listening and to care noth- 
ng for what anybody else says about 
the stock market. 


you_are interested in equipping 
vourself to invest or trade suc- 
cessfully, send today for your 

the new brochure. 


H. M. GARTLEY, Inc. 


76 William Street New York 


GRAIN TRADERS 


Our special mid-week bulletin of April 4 
and our regular bulletin of April 9 will be 
sent immediately on receipt of $1.00 in 
(3-cent), currency or personal 
check. 


The bulletin of April 4 states why we 
advised and made on our own account a 
profitable short sale of wheat at 92% and 
why we closed out this trade and took our 


profits. We then give in detail why we 
expect much higher prices between now and 
harvest. Political factors, crop prospects 
and proposed legislation concerning com- 
modity trading are thoroughly discussed. 
Another interesting article presents the 
May. June and July price range for wheat 
during the past 13 years. 


Our bulletin of April 9 contains an itemized 
list of all our trades for the past year. 
AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


Send name, address and $1 bill for 
four weeks’ trial subscription to 


“MARKET ACTION” 


Published Weekly by 


Wetsel Market Bureau, Inc. 


603A Empire State Bidg., N. Y. City 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. Whitehall 4-6400 


Bull Move Ahead? 


Send for sample copy, free, of our 


**Stock Market Outlook” 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 
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DIVIDENDS 


GENERAL 
MILLS, 


Common Stock Dividend 


March 28, 1934. 
Directors of General Mills, Ine., an- 
nounced today declaration of the regular 
quarterly dividend of seventy-five cents 
per share upon preferred stock of the 
company, payable May Ist, 1934, to all 
common stockholders of record at the 
close of business April 14th, 1934, 
Checks will be mailed, Transfer books 
will not be closed. 
(Signed) KARL E,. HUMPHREY, 


WHY NOT 


BENEFICIAL INDUSTRIAL 


LOAN CORPORATION 
‘ Dividend Notice 
EGULAR quarterly 
dividends have been de 


clared by the board of direc- 
tors, as follows: 


Preferred Stock Series A 
per share 

Common Stock 37%c per share 

Both dividends are payable 

April 30, 1934 to  stock- 

holders of record at close of 

business April 16, 1934. 


E. A. Baer 
Treasurer. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


regular quarterly dividend of One Dollar and Fifty 
per share on the Preferred Stock of this 


business’ on 
Saturday, March 31, 
W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, March 1, 1934. 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 

The regular quarterly dividends of $1.50 per 
share on the $6 Preferred Stock and $1.25 per 
share on the $5 Preferred Stock of the Company 
have been declared for payment on May 1, 1954, 
30 stockholders of record at the close of busi- 
ness April 6, 1934. 4 ©. RAY, Treasurer. 


When Writing to Advertisers Please 
Mention THE FINANCIAL 
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bearish situations develop. The tax 
or all speculative trades also checks 
operations on the part of the average 
trader. One consequence of the pro- 
posed code appears to be the current 
liquidation of grain holdings of July 
and later deliveries. Price movements 
have reflected these and other read- 
justments rather than growing or trade 


conditions, little attention having been. 
accorded to the first estimates of the 
winter wheat crop which placed the 
probable yield around 500 million 
bushels against earlier indications of 
25 million more than this. The yield 
last year was 351 million bushels, the 
lowest in 30 years. In 1931 the yield 
reached 817 bushels. 


The 60-Cent Dollar and 
Asset Revaluation 


HERE have been some commentary 

and discussion in certain quarters 
recently carrying the implication that 
the definite cutting of the gold content 
of the dollar to approximately 59 per 
cent of its former content should be 
the cause of a general revaluation of 
assets as carried on the books of busi- 
ness and industrial enterprises through- 
out the country. It is argued that 
certain items in companies’ financial 
statements are fixed in terms of the 
monetary unit, such as cash, fixed in- 
terest bearing securities like bonds and 
preferred stocks, accounts receivable 
and payable, whereas other items 
represent equity ownership in physical 
properties of one kind or another, such 
as inventories and plant and equip- 
ment, whose values in terms of the 
monetary unit may vary widely as com- 
modity price levels change due to the 
revision of the monetary unit itself. 
Thus certain ratios and relationships 
between these various items, which the 
executive must consider carefully for 
the proper conduct of his business, may 
be expected to be affected by changing 
commodity price levels resulting from 
dollar devaluation and it is obvious 
that the executive must guard against 
misinterpretations. But to argue from 


this accepted premise, that dollar de. 
valuation should be immediately and 
directly reflected in the accounts of 
corporations generally, through a re- 
valuation of assets whose dollar prices 
may be expected to reflect this mone- 
tary change, would seem to furnish a 
good example of non sequitur reason- 
ing. It would be hard to justify, for 
example, the writing up of inventories 
of commodities to levels in excess of 
current market prices simply because 
of a cut in the legal gold content of 
the dollar. Similarly, it may be ques- 
tioned whether fixed assets could be 
written up in anticipation of an up- 
ward trend in commodity prices and 
costs of replacements without compli- 
cating rather than clarifying the vari- 
ous relationships in the business which 
must be of concern to the executive. 
The idea that a proper interpretation 
of financial data must take into con- 
sideration the effects of changing com- - 
modity price levels is by no means new 
in economic history, but the notion 
that asset values should be readjusted 
in a vain attempt to compensate for 
or eliminate the effects of changing 
price levels appears to be one of the 
excrescences of the New Deal phi- 
losophy. 


Handling the Cripples 


a New York Stock Exchange ap- 
pears to be perplexed as to what to 
do with securities of companies in receiv- 
ership that still remain on the active 
list. There are quite a number of them, 
and yet when compared with the total 
of those companies in a solvent state 
the group dwindles considerably in im- 
portance for it represents but 4 per 
cent of the total listings. The Exchange 
has requested newspapers to dis- 
tinguish these stocks by some: symbol 
in order to apprise their readers of 
the facts. There has been some sug- 
gestion that the Exchange strike such 
stocks from its list and in the future 
drop an issue as soon as receivership 
is announced. This it properly hesi- 
tates to do, for it feels it should not 
deprive such holders of an active mar- 
ket. Yet it would seem that there could 
b> some other way to handle them, per- 
haps by segregating them under a sep- 
arate heading. Financial difficulties 


_can originate_in different ways-and in 


such a manner as to give such stocks 
more than a receivership market on the 
Stock Exchange. 

We recall a case years ago, when 
Westinghouse Electric went into _re- 
ceivership due entirely to its inabil- 
ity to refinance maturing loans. Had 
the stock been stricken from the list. it 
would have worked considerable hard- 
ship on shareholders, for it was not 
long afterwards that a plan was 
worked out involving little sacrifice to 
holders of the stock. There should be: 
no set rule for handling stocks in re- 
ceivership. Each should be judged by 
the circumstances surrounding the de- 
fault. As long as such stocks. .are 
properly designated, investors and spec- 
ulators are advised of their true nature 
and then the only responsibility rest- 
ing on the Exchange is to see to it that 
they are not made vehicles for jiggles. 
No other purpose than this warrants 
the exclusion of these stocks from the 
Exchange’s roster. 
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Dividends Declared 


Pe- 


Company 


Amerada Co 50c 
American 

Amer. Lt & Fac’ 


Dopf.. 
Dicta 


phone Corp. pf.. 

Eastern Gas & Fuel Asso. .... ..15e 
$1.12 

Hn Illum. of 

Elec. mond & Share $6 pf...... .$1.50 

Federal Knitting Mills........ 

General 75¢ 

Hercules Powder pf...... $1.75 

Hershey Chocolate ev. pf ...$1 

Hollinger Cons. Gold. . . 

Homestake Mining.............. $1 

Hormel we 
$1.50 

Jamaica Water Supply 744% 

$1 

isc 

Lawrence Gas & [lec............ 

$1,624 

$1.6214 

Lone Star Gas 614% pf. . . $1.62 

Lowell Elec, Light. . . . 

ine Gas Cos. . .25¢ 

Maytag Go. $8 isi pt $130 
. $6 Ist 

Melville 
$1.50 
7 

1 

ation 

National Tel. & 
88¢ 

orfolk & Western Ry. adj. pf. . 
mpany. . 
Do Ist pf. . 


Sharp & Dohme pf.A......... 
Steel Co. of Canada............. 30¢ 
Southern Calif. Edison.......... 50c 
OE 7 


Wrigley (Wm) Jr... 


Rate riod 


Accumulated 


Amer. Smelting & Ref. 7% Ist 
$4.50 


Extra 
Hollinger Cons.Gold............ Se... 
Homestake Mining............... $1 
Kress (S.H.) &Co..... 
Outlet Co es 50e 
Towle $5 
Irregular 
Dictaphone 25e 
Michigan G. & E.7% prior lien iii ne 
Mid-Cont. Petroleum........... 
Williams (R.C.) & Co. .......... 2c .. 
Stock 
Monsanto Chemical 100%......... 
Pirelli Co. of Italy — shrs. 
1-24shrs. .. 
*Payable in special preferred stock. 


he Hidrs. of 


> 
sss 


~ 
i= 


= = 


Apr. 30 
Apr. 13 
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An Investment in Well-Chosen 
FINANCIAL BOOKS 


“INVESTMENTS” 
By David F. Jordan (378 pages) 


Ranks among the best books published on profitable investments. Mr. Jordan, 
the author, is on the staff. of New York University’s School of Finance. Indis- 
pensable information in these chapters: “The Tests of a Good Investment,” “Secur- 
ity Prices & Economic Conditions,” “Protection in Purchasing,” “Protection in 
Reorganization,” “Sources of Information, ” and many others. This is the second 
revised edition of August, 1933. Price $4.00 postpaid. 


“ENCYCLOPEDIA OF BANKING AND FINANCE” 


Explaining Hundreds of Stock Market Terms 
(Published at $10.00 a copy) 
By Glenn B. Munn er 


An alphabetical reference manual defining and explaining 3275 terms relating to 


investments; securities; speculation; business organization; insurance ; commodities ;_ 


markets; brokerage ; foreign exchange ; trusts, finance; banking practice, history, 
law, accounting and organization; money and credit. A financial library in one 
volume. Other useful features include: valuable statistical tables of cotton, wheat 
and corn production and prices, tables of bank failures, foreign trade balances, 
tables of brokers’ loans, stock exchange sales, annual gold production and holdings, 
etc. Price $3.00 postpaid. 


Can You Interpret Movements of Dow-Jones Averages? Read 


“THE DOW THEORY” 


This study of market trends presents clearly and concisely Robert Rhea’s explana- 
tion of the Dow Theory—the most complete and understandable interpretation of 
movements of Dow-Jones Averages. Its value to the trader and the investor is 
increased if studied, in connection with Mr. Rhea’s “Graphic Charts,” which we 
can supply for $12.50, and which charts the daily price movements of Dow-Jones 
Industrial and Rail Averages, also total daily stock sales from 1897 to Dec. 31st, 
1933. Price of book only $3.50 postpaid. 
NOTE:—If you are interested in the Dow Theory you will also want two other books: 
(1) “The Stock Market Barometer,” by William P. Hamilton, former Editor of Wall Street 
Journal and original authority on the Dow Theory and its value in forecasting price move- 
ments. 278 pages—price $2.50 postpaid; (2) ““Dow-Jones Averages,” compiled by Barron's. 


Tabulates by years, months and days all the Dow-Jones averages from 1897 up to February 
28th, 1934, 190 pages—price $1.50 postpaid. 


“TRADING PROFITS IN LOW-PRICED STOCKS” 
By Arthur Rolland (63 pages—Heavy paper covers)..............-$1.00 


Mr. Rolland’s purpose in this book is to prove the theory that low-priced stocks 
should return greater profit than similar commitments in higher priced securities. 
Price $1.00 postpaid. 


What Are the Best Books on Stock Market Trading ? 


homas Gibson 
Author of Simple Investment,” 
lis of Speculation,” 
“BEATING 1 THE STOCK MARKET” 
by Duffield & Green (155 pages) 
“CHARTS AND GRAPHS” 
By G. (724 p 
hor “Scien 


reder 
MON ‘SE SENSE COMMON stocks” 
Sterns (322 pages)....... 
“HOW "PLAY STOCK MAR ET" 


y Louis 7 pages) 
“STOCK MARKE ‘AND PRACTICE” 


Schabacker, Financial Editor of.... 


By 
Forbes (875 pages). Publisher's Price $7.50 
—tLimited Cash Pric 

Over 100 pages devoted to Charts and Their 
Interpretati 

MOVEMENTS AND 

By Frederic Drew Bond (211 pages) 


“SUCCESSFUL SPECULATION IN COMMON 
STOCKS” (1934 
By William Law (420 es) secee 
“SUCCESS IN SECURITY OPERATIONS” 
By Frederic Drew Bond (273 pages) 
(Author of ‘‘Stock Movements & Speculation’’) 
“TAPE READING AND MARKET TACTICS” 
lisher’s ric 
“TRADING PROFITS ‘in tow PRICED STOCKS” 
covers) 
y Arthur Rolland (63 pages) 
“TRADING PROFITS THROUGH CHARTS” 
By Arthur Rolland (36 pages—paper covers) 
formations and their 
signi 
“WALL STREET “VENTURES AND ADVENTURES” 
By Richard D. Wyckoff (317 pages) 
(Originally published at $5.00) 
“WHAT MAKES aed MARKET PRICES?” 
By Warren F. 
(Formerly Balter of Brookmire’s) 
“WHY YOU WIN OR LOSE 
(The Psychology of Speculation) 
By Fred C Kelly (177 pages)......... ee 


WE Supply Any Book You Want—Send Your Check or Money Order With 
All Book Orders to:—The BOOK DEPARTMENT, 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


rhe 
pr. 
ay 1 Apr. 13 
May 1 Apr. 10 ee 
Bell Tel. of Penn... ar. ar. > 
ial Indust. Loan... . Apr. 16 
Brown Shoe pf.............. $1.75 ay 1 Apr. 
Central Maine Power $6 pf... . .$1.50 8 Mar. 10 Cine 
Commonwealth Edison.......... .$1 14 
Consolidated Cigar pf.........$1.75 Q ay 15 a 
81.6234 Q Apr. 16 
Corn Exchange Bank Apr. 23 
Q May 18 os 
Q June 15 Pets, 
Q June 15 
Q May 1 
Q Apr. 10 
Q Apr. 6 
Q Apr. 16 
Q Apr. 15 oe 
Apr 16 Apr 
r. 
Q May 15 May 4 — 
Q May 15 Apr. 25 - $3.00 ae 
M Apr. 23 Apr. 6 po. 
M 25 Apr. 20 
Q ay 15 Apr. 28 
Q May 15 Apr. 28 oe 
S May 1 Apr. 10 ee 
8 May 1 Apr. 11 
May 1 Apr. 11 ae 
Q May 1 Apr. 16 ee 
Q 13 Apr. 7 
ay 1 20 
June 1 May 15 
July 2 June 15 oe 
May 1 20 
Apr 13 Mar. 31 | || 
| Apr. 15 1 
1 15 Apr. 1 
y 1 Apr. 16 ae 
May 1 Apr. 12 ee 
1 May 1 Apr. 12 rates 
May 1 12 
Apr. 2 Mar. 28 ae 
May 1 Apr. 20 
May 1 Apr. 13 am 
Q May 1 Apr. 16 he 
Q May 1 16 
June 1 May 16 Pee 
May 19 Apr. 30 on 
May 1 Apr. 20 eo) 
May 1 Apr. 20 aon 
May 1 Apr. 20 
Pacific Lighting................75¢ May 15 Apr. 20 ie 
Pirelli, Italy, Amshrs.........$4.25 .. Apr. 13 Apr. 6 
Plymouth Cord..............$1.25 20 Apr. 3 
Pub. Serv. of No. Ill. 6% pf... . .$1.50 ay 1 Apr. 14 ae 
May 1 Apr. 14 ae 
May 1 Apr. 17 oe 
16 Apr. 5 
ay 1 Apr. 7 
May 15 Apr. 20 ae 
May 1 Apr. 19 aoe 
; May 1 Apr. 16 ay 
Westinghouse Elec. Mfg. pf... .8714¢ 3 Apr. 16 
West Penn. El. 7% pf.........$1.75 ay 15 Apr. 20 
91.50 May 15 Apr. 20 
Wilcox-Rich Corp. A..........6214¢ June 30 June 30 
.. May 15 May 1 
M 1 May 19 
25¢ M July 1 June 20 
$2.00 
3.50 
aytag Co. $6 Istpf..........$7.50 .. May 1 Apr. 16 1.00 \ Be 
Tung-Sol Lamp Works, $3 pf....25¢ .. May 1 Apr. 19 i 
6.00 
3.00 
Apr. 23 Apr. 6 4.00 ie 
Apr. 25 Apr. 20 1.00 eee 
ay 1 Apr. 11 2.50 s 
May 1 fpr. 20 1.00 
Apr. 16 31 1.00 
4.00 
Apr. 21 Apr. 13 a 
6.00 8.00 
May 1 Apr. 16 ve 
May 1 Apr. 16 
May 1 Apr. 16 2.50 2.00 oe 
May 15 Apr. 11 e: 
Apr. 20 Apr. 14 5 
Apr. 6 


TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


SWIFT & COMPANY’S YEAR BOOK FOR 1934—It explains 
in a fascinating manner, something of the broadly diversified 
organization of Swift & Co. The “Report to Shareholders” by 
President G. F. Swift gives an executive’s view in several of 
the company’s activities during 1933. Reference is made to 
the fact that Swift & Company’s profit, from all sources, aver- 
ages only a fraction of a cent a pound. Sent upon request. 


WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. Sample 
copy upon request. 


PUT AND CALL TRADING GUIDE—a new book presenting 
an original plan for insured stock trading, giving specific 
rules and formulas to cover every type of situation. Also, 
specific stocks and actual stock market records are used in 
illustrating methods and principles. 26 graphic charts and 
diagrams illustrate the text. Descriptive literature upon 
request. 


POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. Copy upon request. 


MARKET INDEX—A weekly Bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Busi- 
ness Traffic Signals. Also, definite recommendations of low- 
priced stocks. Copy upon request. 


TRADING PROFITS THROUGH CHARTS—One of a series of 
books covered in a descriptive pamphlet distributed gratis. 
These books are popularly priced and show the possibilities 
for market profits from a trading point of view. 


STOCK MARKET SCIENCE AND TECHNIQUE—A folder 
showing the style and scope of a method used in judging the 
stock market by its own action is of great value to traders 
and will be sent on request. 


A 32-PAGE BOOK—Published by a Boston financial advisory 
organization, gives you today’s different prospects for 40 dif- 
ferent industries, as well as the cause of their present status. 


MARGIN REQUIREMENTS—Leaflet explaining margin require- 
ments has been prepared by a brokerage house, members of 
the New York Stock Exchange. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
will be sent upon request. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Steck Exchange firm has prepared this 
informative folder. 


TRADING METHODS-—-A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation of 
the different operations pertaining to stock market trading. 


5,346-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the inmiportant questions when to buy and when to sell. Free 
upon request. 


AN EXPLANATION OF LIFE ANNUITIES—This booklet, is- 
sued by one of the most prominent insurance companies, tells 
how a life annuity can be arranged to comply with any 
circumstances and ideas for future income. 


PARTIAL PAYMENT P™.AN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly in- 
stallment plan in odd lots or full lots. 


AN INVESTMENT PROGRAM KEYED TO THE RECOVERY 
—And kept in constant adjustment to the changing prospect— 
is discussed interesti.gly in a pamohlet distributed free by 
an investment advisory organization. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with infor- 
mation about the Course of Training being adopted by scores 
of the leading investment houses for their salesmen. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


WEEKLY TRADE INDICATORS Mar 3! 


*Crude Oil Production (bbis.)....... 2,324,850 2,389,800 2,239,750 
Electric Power Output (000 K.W.H.) 1,665,650 1,658,389 1,402'149 
{Steel Output (% of capacity)...... . 3.3% 45.7% 15% 
Automobile Production (U.S. A.)... 79.913 81,896 24,528 
Commodity Price Index.........+. 73.8 74.0 54.0 


Marai7 Mav 

ar. ar. ar. 
§Bank Clearings New York City..... $3,249 $3,734 $2,881 
§Bank Clearings Outside of N. Y.C.. $1,809 $1,863 $1,405 
Total car loadings (number of cars). . 608,462 625,773 479,959 
Bituminous Coal Production (cars). 1,443,000 1,427,000 — 851,000 
Financial World Index of Indus- , ' 
trial Production. 63.5 62.3 ~ 


*Daily Average. jas of begining of following week tCram’s Re 
§000,000 Omitted. {Journal of Commerce. ste: 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 

1934 1933 

Mar. 28 Mar. 21 Mar. 29 
$7,252 $7,224 $5,734 
10,421 8,631 


(000,000 omitted) 
Deposits—Outside New City.. 


Loans on Securities—N.Y.C....... 1,66 J 1,555 
Loans on Sec.—Outside N. Y.C.... 1,851 1,866 2,089 
*Investments—New York City..... m 1,181 1,158 1,154 
*Investments—Outside N. Y.C..... 1,903 1,900 ,932 
Total loans and discounts......... » 8,161 8,196 8,332 
Total commercial loans........... . 4,647 4,643 4,688 
Total net demand deposits........ ° 11,794 11,723 9,745 
Total time deposits.............. ° 4,419 20 4 
Total brokers’ loans. 886 894 371 


4 RESERVE SYSTEM 


Federal Keserve System gold ratio... 68.2% 68.4% 60.0 
Federal Reserve Bank ratio... 67.9% 67.6 
Total Money in Circulation........ $5,336 $5,334 $6,066 


*Other than U. S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 


1934 1933 1934 1933 
Par Apr. 3 Apr. 4 Apr. 3 Apr. 4 
$8.24 England. $5.18% $3.41 %| Copper (Ib.). $0.08 $0.05 


18 

1.69 Can. Dollar.100.09 82.75 Cotton (Ib.)... 0645 
6.63 France..... 6.61% 3.93%! Gold (oz.)...35.00 
8.91 Italy...... 8.63 5.12 Iron (ton). ..19.26 13.34 

Belgium*... 23.42 13.96 Rubber .1138 .0294 


Germany... 39.91 23.79 Silver (0z.)... .46% 
84.40 Japan...... 30.44 21.43 Sugar (lb.)...  .045 042 
20.25 Brazilt..... 8.75 7.45 '§Wheat (bu.). .85 34 55 


*Belga. tNominal. §May futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicave current sectional business conditions: 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 


March 17 w 
Eastern District 1934 1933" 
Baltimore & 49,009 +51 
Chesapeake & Ohio............... ° 31,108 21,079 +47 
Delaware & Hudson.............. 13,965 +47 
Delaware, Lackawanna & Western... 16,382 11,460 +43 
Norfolk & Western................ 3,754 14,853 +60 
New York, New Haven & Hartford. . 23,991 18,172 +32 
New York Central. .............. . 1,189 65,001 +56 
New York, Chicago & St. Lou's. .... 13,518 8,832 +53 
Western 9,633 +79 
Southern District 
Atlantic Coast Line............... 15,292 11,856 +29 
27,619 20,255 + 36 
Louisville & Nashville............. 22,691 15,218 +49 
Southern Ry. System.............6 33,366 24,881 +34 
Northwest District 
Chicago & Great Western.......... 4,731 3,421 38 
Chi., Milw., St. Paul & Pacific. ..... 23,843 17,484 +38 
Chicago & North Western. ........ 30,817 21,077 +46 
aaa 10,584 8,487 +25 
Central West District 
Atchison, Topeka & Santa Fe...... ‘ 23,099 19,005 +22 
Chicago, Burlington & Quincy..... " 21,081 15,054 +40 
Chicago, Rock Island & Pacific...... 17,076 13,633 +25 
Chicago & Eastern Illinois......... ‘ 5,095 3,544 +44 
Denver & Rio Grande Western...... 3.926 ,687 +46 
Southern Pacific System.......... e 24,863 8,200 +37 
17,618 13,504 +30 
Southwestern District 
Kansas City Southern............ P 3,071 2,197 +40 
Missouri-Kansas-Texas............ 6,796 5,414 +26 
St. Louis-San Francisco. .......... 10,778 8,744 +23 
St. Louis-Southwestern............ 3,889 3,021 +29 


(Compiled from American Railway Association figures) 
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Financial Independence 


Gove your own perplexing 
investment problems by follow- 
ing the example of thousands: 
of successful investors who rely 
upon The Financial World for 
dependable and unbiased _in- 
vestment guidance. 

The Financial World insists 
—has insisted for 3] years— 


INDEPENDENT 


Please show 
this advertisement to 
an investor friend. 


of time and money necessary to 
keep financially posted through 
The Financial World's Three- 
fold Investment Service from 
now on. Life is too short to 
get your investment education 
by making one costly blunder 
after another because of igno- 


CONSERVATIVE 


rance of fundamental invest- 


that the road to a competence 

is not through get-rich-quick or fly-by-night 
promotions, not through tips, rumors or gossip, 
not through blind and reckless speculation. 
Such supposed royal roads to riches lead inevi- 
tably to disillusionment and loss of funds.. 


SOUND editorial policy of seeking out 
growing values for its subscribers is 
the secret of The Financial World’s success 
in helping investors. In almost every weekly 
issue it points out to you basic values (with 
future possibilities) that are the keystone of 
“estate building” investments. Only upon the 
solid foundation of investments made because 
of intrinsic and potential values, can the in- 
vestor build wisely. 
There are today millions of investors who 
would be much better off financially a few 
years from now if they spent the small amount 


-—-—-—-———— For Greater Investment Success Mail the Coupon Today——————— 7 

| All 

| FINANCIAL WORLD 

| 53 Park Place, New York, N. Y. | 

| | enclose $10 for a year’s subscription for The Financial World (America’s 31-Year-Old Investment Weekly) | 

| together with all the other regular features of your Threefold Investment Service. In addition, | wish to have you | 
send me by return mail a free copy of your 112-page book—‘‘Profitable Investment Simplified’’ -(Vital Facts 

7 About 50 Leading Stocks) . | 


ment principles and failure to 
keep properly informed on current business 
and investment trends. 

The Financial World does not offer any open 
sesame to quick wealth but it affords numer- 
ous conservative and impartial investment aids 
that are almost sure to help the intelligent 
investor handle his funds to much better advan- 
tage than he could otherwise. Surely even a 
moderate increase in your investment success 
is worth far more than $10. 


N this period when bewilderment among 
investors is so widespread, you owe it to 
yourself to take advantage of the many con- 
structive features we give to our subscribers for 
the nominal sum of $10 for a year’s subscrip- 
tion. Frequently an enthusiastic subscriber tells 
us we give more for $10 than other services give 
for five or ten times that amount. 


THE SCHWEINLER PRESS, N. 
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THE PENNSYLVANIA RAILROAD 


SUMMARY OF ANNUAL REPORT FOR 1933 


T HE 87TH ANNUAL REPORT of the Pennsylvania Railroad Company, covering opera- 
tions for 1933, will be presented to the stockholders at the annual meeting 
on April 10th, 1934. The report shows that although total operating revenues declined 
over $6,600,000, or 2.0%, as compared with 1932, the Company earned a net income of 
$19,281,169 as compared with $13,573,536 in 1932. Net income for 1933 was equiva- 
lent to 2.93% upon the outstanding capital stock at the close of the year as compared 
with 2.06% earned in 1932 upon the amount outstanding at the close of that year. Net 
income per share (par $50.) was $1.46, as compared with $1.03 in 1932. 


OPERATING RESULTS 
Comparison with 1932 


1933 Increase or Decrease 


TOTAL OPERATING REVENUES wefe.............000. $324,715,814 D$ 6,677,644 
TOTAL OPERATING EXPENSES 226,768,347 D 15,243,256 
a $ 97,947,467 I $ 8,565,612 
EQUIPMENT, JOINT FACILITy RENTS, etc., amounted to.. ‘11,511,008 D 507,378 
LEAVING Net RAILWAY OPERATING INCOME of....... $ 61,976,859 I $12,844,820 
INCOME FROM INVESTMENTS AND OTHER SOURCES 

ee $103,596,458 I $ 7,865,028 
RENTAL Pap LEASED LINES, INTEREST ON FUNDED DEBT 

AND OTHER CHARGES amounted to................ 84,315,289 I 2,157,395 


LeavING NET INCoME (E3ual to 2.93% of Capital Stock) $ 19,281,169 I $ 5,707,633 


A dividend of 1%, amounting to $6,583,848, was paid to stockholders on March 15, 
1934, and charged against net income for 1933. 


* * * 


Achievement of the results recorded above, notwithstanding the continuation of adverse 
business conditions, reflects outstanding credit upon the officers and employes. The 
stockholders and bondholders are again reminded that by continuing their cooperation 
of the past they will be of great assistance in promoting a return of prosperity which 
will be of immeasurable benefit to themselves, the Company and the Nation. 


W. W. ATTERBURY, 
Philadelphia, Pa., April 3rd, 1934 President 


THE PENNSYLVANIA RAILROAD 


SHIP AND TRAVEL VIA PENNSYLVANIA 


Stockholders may obtain copies of the Annual Report from 


: 
4 
ae ]. Taney Willcox, Secretary, Broad Street Station Building, Philadelphia, Pa. 


